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Retail trade has increased rather sharply in some centers so 
far in September, and continued improvement of more than 
seasonal proportions in carloadings indicates that movement 
of fall and holiday merchandise to fill depleted stocks is pro- 
ceeding more rapidly than last year. . . . Slight slackening 
of industrial activity is suggested by the relative recession in 
electric power production last week, but coal output shows 


persistent and super-seasonal expansion. Steel activity still lags 


for lack of support from automobiles, railroads and construc- 
tion, and public financing in the last two fields has so far 
afforded insufficient stimulus to stir the heavy industries from 
their stagnation, but improvement in residential building so 
far this month is promising. . .. The strength of security 
markets and the continued advance of commodity prices despite 
recent technical reactions remain the most fundamentally re- 
assuring features of the situation. Although commercial credit 
demand is still slack and bank loans are still contracting, the 
steady strengthening of the banking position and recent expan- 
sion of bank investments are encouraging recovery symptoms. 
. . The happy implications of August increases in employ- 
ment were somewhat dampened by indications that these in- 
creases are being accomplished in some lines at the expense of 
wages, so that though more men were working they altogether 
earned less than if they weren't, which as Mr. Dooley would 
say, is spreading work so thin that you can see through it. 





To Help Yew 
ake Full Advantage of the 


Business Upturn : 


rr you hear ' so 

























it, expressed with confidence: ‘ tion. 
‘*Business is coming back!’’ the 
ef 
We are feeling the upturn in the throu 
release of orders that have been - 
waiting for months for the ‘‘turn’’ al 
...and in the increased demand disco 
for information from all kinds of open 
NEW ALL-PURPOSE HAND-operaten PUSinesses, large and small. —_ 
ADDRESSOGRAPH _ 2 ; 
Imprints names and business data fen Increasing sales, reducing expen- NEW HAND-OPERATED PRINTING marke 
times faster than typewriter or pen. es a R ‘ . AND TYPEWRITING MULTIGRAPH of dé 
Addresses postals, letters, booklets, ses, eliminating mistakes, and in- A remarkably simple machine, which a 
broadsides, circulars, house organs, —o : I ave hee h produces a high quality of facsimile prices 
prints short messages, etc., through a creasing profits lave been the ac- typewritten material through a ribbor limit 
ribbon . ... like your typewriter. : . , . or printed material with type and ink * 
1000 and more an hour! 100% accurate! complishmentof Addressographs Requires only a small investment maker 
F . 7 : “ Greatly reduces printing bills, and into t 
and Multigraphs in thousands makes possible big returns from the 
and thousands of businesses. post cards, letters, bulletins, folders : 
and other advertising it produces Emy 
To our already extensive line of " iene 
products, many new machines Cl eS rests ¢ 
for many new applications have ; a emplo 
‘ better: 
been added, to help solve a wide rs 
mandi 
range of business problems. 
We have a representative in your Farr 
vicinity who will explain, without \dmit 
. . lief th 
, 5 
ee obligation, how Addressographs “dome 
ADDRESSOGRAPH and Multigraphs will benefit yo ; 
Operating speeds of these machines, h 8 , P you NEW MOTOR-DRIVEN PRINTING AND which 
which range from 15 to 50 times faster in your business. TYPEWRITING MULTIGRAPH ilking 
than hand or typewriting . . . together An efficient machine that can be prot: te 
with the unfailing accuracy and high a ably adapted to the printing and sales nang 
quality of the work turned out .. . effect Addressograp 1 Company promotion needs of any ent rise iral ; 


greatly decreased costs, improved cleri- M ultigraph Company Produces facsimile typewritten letters 
cal efficiency npn ev 4 profits — Divisions of through a ribbon. cep seco a high 
applied to the mechanical writing, list- —_ ; os quality of advertising literat and 
ing or imprinting of names and data on Addressograph-Multigraph Corp. office and factory forms, fr type 


forms used in every phase of business. Cleveland, Ohio and ink, at the rate of 480 irly 


These are just a few of the many new Addressograph-Multigraph machines developed 
to help you increase profits now... . ask for information on the complete line. 
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Marketing 
consumers have 
wants that call for the purchase of 
<40 billions in goods as soon as con- 
and incomes recover. This 
estimate, based on a survey by Gray- 
hor Electric, checks closely with data 
developed in The Business Week's 


Consumer Survey. (p. 5) 





. . specific 
Americall 







fidence 








First line makers fear the effect of 
cheap refrigerators on hard-won pub- 
lic acceptance for electric refrigera- 
tion. The “General Electric Jr.’” is 
‘the newest recruit in the fight against 
the nameless boxes sold haphazardly 
through mail-order, furniture, and de- 


partment stores. (p. 8) 










Standard of Indiana has dropped the 
discount plan in favor of a frank and 


open price cut. (p. 10) 







Sherwin-Williams moves to save its 





the evils 





markets by warning of 
of deterioration, guaranteeing paint 
prices. (p. 11) Rising materials costs 
limit competition from the-little soap 
makers; the big companies again come 
into their own. (p. 11) 












Employment 





Because recovery, in the final analysis, 
rests on the ultimate consumer, recent 
"employment figures which reflected a 
hetter-than-seasonal 







gain are 
manding wide attention. (p. 7) 


com- 







/Farm 






| Administration efforts aim at farm re- 
plicf through marketing control. The 
“domestic plan,” about 
which business men and politicians are 
ptalking, subsidizes production control, 
pchanges the whole basis of agricul- 
ptural aid, (p. 15) 






allotment 







Reeoy ery 





Now that government money is actu- 
alls available for those self-liquidat- 
MS projects, private finance has de- 
“ded it might like to take the risk— 
pa make the profit. Eventually, the 
chef importance of government back- 
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‘This Business Week: 


ing may be its stimulation of pri- 
vate financing of construction work. 


(p. 16) 


Production 


A new “time clock” for production 
machines prints a continuous time 
study, warns of the little delays which 
cut down profits, permits closer con- 
trol than ever before possible. (p. 12) 


Insurance 


As the “proving ground” of automo- 
bile liability insurance, Massachusetts’ 
experiments in the protection of the 
innocent victim are watched closely. 
Next year, for the first time, rates will 
be lower; new, added attraction, is 
practically compulsory property dam- 
age protection. (p. 11) 


Finance 

Municipal bonds show steadily in- 
creasing strength. Reasons are two: 
investors seek tax-exempt securities, 
which increases the demand; munici- 
palities, because of economy fixations, 
are reluctant to take advantage of 
plentiful credit, which reduces the 


supply. (p. 6) 


Transport 


The first 
the water than protests against the 
rates to be charged on its New 
York-Havana-New Orleans run were 
launched. Low handling costs enable 
New York and New England manu- 
facturers to compete with Mid-West 
makers nearer the markets. (p. 13) 


“Seatrain” no sooner hit 


Railroad labor stalls for time, “sees 
no necessity” for a wage conference 
before Feb. 1, when the temporary 
10°@ reduction agreement ends. By 
that time it hopes recovery prospects 
will weaken the demand 
for a further cut. (p. 13) 


railroads’ 


Motors 

Studebaker expansion has been steady, 
logical. Pierce Arrow and Rockne in- 
creased its spread in the passenger car 





market; acquisition of White Motors 
strengthens its position in the truck 
field. An old company, it continues 
to pioneer. (p. 9) 


“Merchandise mergers” are a sign of 
the times. One of the latest mutual 
benefit combinations is International 
Harvester and Willys 
Willys will make a light truck for 


farm use: International Harvester will 


Overland. 


sell it through its many dealers. (p. 9) 


Many old cars on the road need re- 
pairs if they're going to stay there; 
many repair shops and dealers need 
business. The National Association of 
Finance Companies believes an easy- 
payment plan would bring them to- 


gether. (p. 10) 


Foreign 

Russia needs the oil it produces, but 
it needs foreign credits more, so Mos- 
cow is using its oil to bargain for 
export markets. (p. 18) 


France, watching the success of the 
British war-loan conversion operation 
likewise. 


has decided to go and do 


First steps have been taken. ( p. 24) 


In the face of tariff and exchange 
barriers, international trade turns to 
barter, but swapping is not a reall) 
practical method of exchange on a 


large scale. (p. 19) 


Cables show world business gaining, 


prospects improving. Britain feels 
better. France 


Germany has finally suc- 


works on debt con- 
version. 
ceeded in cutting the discount rate, 
anticipates cheaper industrial credit. 
The Danube conference creates grain 
outlets, bettering outlook for broader 
The Far and Latin 
still 


markets. East 


America centers of uncer- 


tainty. (Survey, p. 25) 


are 


Figures 

Statistics of the week do not reflect 
the belated seasonal activity seen in 
improved employment, 
industries still marking time. 
modity prices, bulwark of recovery 


show basic 
Com- 


hopes, turned irregular. The outlook, 
however, is not discouraging. (p. 28) 
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Annual Return...$2,600 
Investment... $8,000 


Do you give thought- 
ful hearings to modern- 
ization plans? The right 
kind of modernization 


pays for itself. 


“TUT that is not all,” says Mr. | 
Foster, Vice President of Foster \ 

of Trenton, N. J., after electrically modernizing 

his entire plant. “Our plant is so muc! 


flexible, so much better adapted to the rapid) 


changing and exacting conditions of 1932, tha 


we can now accept small rush orders with 
assurance of profit —a condition impossible 
with our old drive. Our only regret is that we 


did not make the change years earlier.’ 


Results: power costs reduced $2,597 annually, 
maintenance expenses materially lowered, and 
profits more certain—that’s what modernization 
has done for this progressive manufacturer oi 
high-grade worsted yarns. In one form or 
another, the benefits of modernization are ev 


dent in every industry. 


Electrical modernization is solving many a prob 
lem of profits. The facilities of General Electric 
are at your disposal, to help you plan and ex 
ecute. General Electric Company, Schenectady, 
New York. 





GENERAL @ ELECTRIC 
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340 Billions of Buying Await 


of the American Consumer 
Market recently published in The Busi- 

Week (BW'—Apr27 to Sep7'32) 
showed the enormous volume of con- 
iases of goods and services 
business years, ranging from 
the 
One 


<0 billions to over $105 billions in 


sperous years preceding 1951 


n questions of practi al im 


Of the mais 
to business men today is to 


extent the volume of consumer 


in be expected to return to 
high levels in the near future; in 
other words, how large a volume of 


deferred or stored-up consumer demand 


eoods has resulted from years 
lepression 
Since, in a rough estimate, the total 


mer expenditures during 1932 
robably running at the rate of not 
than $50 or $55 billions a year, 
theoretical answer is that there is a 
at least $40 billions 
tective consumer demand for goods 
services due to the drastic decline 
purchasing power and the uncertainty 


rrent deficit of 


average consumer regarding his 

ture employment and income 

Covers 73 Cities 

However, the Graybar Electric Co. 
made a direct attempt to answer this 
estion by addressing to all its em- 
yees a questionnaire asking for a 
specie and fairly detailed statement 
ring items which they or their 
nilies “now need and would buy if 


i 
cy could be assured that business and 


momic conditions would improve and 
‘improvement would be reflected in 
tamily income.” These employees, 
in 73 principal commercial cen- 

m coast to coast and covering 


ortant state, may be taken as 

} group of salary and wage 

“ers in wholesale trade occupations, 
: iin 


sales and service 
lerks, accountants, ware- 
ickmen, office boys, etc., 


ig executives. 
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Rise in Confidence and Income 


‘Study of consumer group provides a key to 


‘the demand stored up by 3 years of depression 


with an average income in years ol 


business equalling 


normal prosperity 
that of the bulk of the consumers who 
account for most of the consumer pur- 
chases in the United States, according to 
the results of The Business W eek study 

Replies 1,110 


ployees, covering approximat« ly 


received from em 


8O%e 
of the total employees in the company, 
showed an aggregate of deferred pu. 
chase requirements amounting to slightly 
On the 


group of employces 


over $2 millions conservative 
assumption that this 
is representative of approximately 18 
million families falling within the same 
income group to which they belonged 
it may be estimated that the total de 
ferred purchase requirements for all the 
goods and services covered in this 
sample would amount to nearly $40 
billions for the country as a whole. 
Checks With Survey 

This checks reasonably well with the 

rough indication from The Bz 


Week's study that the decline in the 


“siness 


current level of consumer expenditures 
from that of normal years probably 
amounts to about $40 billions. No 
account is taken in this estimate of ex- 
penditures for savings, taxes, health, 
and other services apart from consumer 
goods, nor on the other hand, of the 
fact that the current deferred demand 
represents the accumulated purchase re- 
quirements after 3 years of subnormal 
buying 

The survey by the Graybar Co. cov 
ered, as major items, purchases of new 
homes, home modernizing and renovat- 
ing, various types of home equipment 
and furnishings, automobiles, clothing, 
and miscellaneous items such as insur- 
ance, dental and medical service, edu- 
cation, books, travel, club memberships, 
landscaping, sporting goods, etc. Based 
on the indications of this survey, the 
company estimates the total deferred 
demand in the United States for some 





ot the 10 l ortal items n C 
ft units S follow 
New Hi 6. 
Aut I 
Ret rat 8. 
Hea Inn } i i mi 
YW. f M g 
Rad 8 
lroning Ma 
Leaving out consideration of ne 
homes, the employ¢ s of the Gray! 
Co. expect to spend most for automo 


biles, followed by refrigerators, heating 


equipment (presumably oil heaters) 
washing machines, radios, and ironing 
machines, when they get the moncy ¢ 
recover confidence that they are going 


indicated demand for 


T he 


automobiles is Cquiy ilent to more than 


to get it 


+ times tion, and of 


the 1931 produ 


refrigerators 9 times the estimated 193 


production 
Furniture and Clothing 
For | hom 
and clothing, the dollar value of 


demand on the | 


non-clectrica equipment 


deferred national 


of this sample is as follows 


Furniture $1,.990,000,000 
Rugs and Floor Cov 816.000.0000 
Musical Instruments 131.656.000 


4 000,000 


Women's Clothing 
Men's Clothing 


The 


is about 1 


4000.00 


indicated furniture requirement 


1 times the average annual ex 


penditure in prosperous years, for rugs 


and floor coverings about 4 years’ 1 


quirements, for musical instruments 
more than 3 times the average annual 
expenditure in recent years. For cloth 
ing, it that the 


not run so far behind its normal pur 


appears country has 
chases, for the indicated deferred cioth 
ing requirements are less than half an 


average year's expenditure 


Treasury Is Now Hopeful 
Of Reducing the Deficit 


THE books of the U. S. Treasury for the 
first 24 months of the current fiscal year 
through Sept 
encouraging showing than a year ago, 
although the red ink is still conspicuous 
The deficit for this period, about $428 
millions, was somewhat larger than the 
$391 


responding period in the previous fiscal 


16 make a slightly more 


millions in the hole for the cor- 


year. But this is due altogether to a 












marked decrease in revenues. General 
expenditures have been greatly cur- 
tailed, showing a decrease of over $61 
millions below the period last year. 
Receipts were down nearly $100 mil- 
tions, mainly because of the decline in 
income tax payments, which will not 
show any influence of the new revenue 
law until the Ides of March next. The 
full weight of the new excise taxes 
under the new law is not yet felt by 
the Treasury. 

It is generally expected that the deficit 
will tend to increase until the Mar. 15 
income tax payments have come in, but 
Treasury officials are hopeful that it 
will be held below last year's. 

The President is apparently deter- 


mined, whether re-elected or not, to issues, recently made 
enforce drastic reductions in the esti- its branch offices coy 
mated appropriations for the fiscal year measures adopted _ in 
beginning July 1 next. He has asked municipalities through: 
for a minimum saving of $500 millions The survey included 
Under the authority granted him by the 100,000 population 
National Economy Act, he is proceed- cities, 34 show a reduct 
ing to the problem of reorganizing ex- penditures below the 
ecutive branches of the government by and only 3 an increasc 
regrouping, consolidating, and reduc- 19 have balanced thei: 
ing bureaus and commissions. The have put into effect sal 
Budget Bureau has started the task of and 19 have postponed 
studying such reorganizing in prepara- 
tion for executive orders which the feductions range from 
President may issue putting them into average cut being 10° 


effect. These orders are to be trans- have been taken volunt 
cases where laws did 1 


involving fixed capital 


mitted to Congress and become effective 


after 60 days if it does not disapprove. pulsory salary cuts, and 
the economy has been a 


vacations without pay. A 
tions in the number of 


The Economy Wave Rolls Up prea Needy eng y 


Most striking has beet 


A Big Demand for City Bonds eevee 


Investors, looking for tax-exempts, find 


complete closing of 
winter months to save 
considered by one state. \X 


municipalities reluctant to borrow have usually been employ 


THE municipal bond market has shown 
steadily increasing strength during the 
past 6 months. New offerings of state 
and local government securities have 
been small, averaging from $8 millions 
to $10 millions weekly so far this year 
The total municipal flotations to date in 
1932 have been only about half a bil 
lion as compared with about a billion 
last year. However, strongly situated 
local and state governments are now 
able to raise money at considerably mor 
favorable rates than in a good while 
The state of Maine, for instance, re 
cently floated a long-time loan at about 
3.8% cost. Demand for municipal 
bonds is very keen, but dealers are hav 
ing some difficulty in getting an ade 
quate supply, and banking houses are 
in increasingly sharp competition for 
new issues, like the $5,363,000 long- 
term issue of Boston last week. 

There thus appears the paradox of a 
very favorable market in which local 
governments can easily raise money for 
construction and other improvements, 
and an active demand from investors 
for such securities, yet withal a marked 
reluctance on the part of municipal au 
thorities to borrow. The 2 factors in 
the municipal bond market situation 
are: First, the strong attraction offered 
by tax-exempt securities in a period of 
high income tax rates and severe reduc- 
tion of dividends from taxable securi- 
ties; second, and most important on the 


6 


contract, in some cases 
supply side of the market, is the econ- engaged for the con 
omy wave that has seized municipal gov- month-to-month basis, s 
ernments throughout the country are not available the s 
The National City Co., security be closed. In these 
affiliate of the National City Bank, cager investors are beins 
which is active in floating municipal budget-balancing zeal 


Pian Jos Drive—Meeting to work out the details of the na 
work drive set for Oct. 3 are the 17 members of the Teagl: 
Across the pages, left to right, standing: Weisiger, of Southe’ 
phone; Patchin, Standard Oil of California; Dittenhofer of ! 
Jackson, Strawbridge & Clothier; Walker, of Shaw-W alker: 
did much to promote the plan) of Nashua Mills; Stettinius 
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Unseasonal Employment Gains 


Show Recovery Is Taking Hold 


il of buying power recog- push New York tot ahead of thos 
essential objective of the for the previous month. Reports are ¢} 


ry drive, employment sta based on a surve\ 1.500 ind 


isly provide the final mea- organizations | Industrial 


. f that effort ‘or sio ’ erkin ncidental! . ' 
iccess of that ( I sic ner Frances I erkins Incidentally Slowly. Coal Industry 
first reports of improvement they show that New York City factories 2 . . 
f the Reaches Pay Agreements 


nent figures, now coming ni ver ahead than those of th 


wmanding wide attention ate as 3 vith employment ris- StowLy. the coal ind 


mn announced this week ing 6.4%, pay 7.20 ag readijustm 


st reports to the Bureau of Pennsylvania's figures likewise sup- and operators 


i 


stics from 16 major indus- port the upturn. In a survey of 81 

s show a 0.5 increase in manufacturing plants employing about horizontal 
| | zont: 

as compared with July, re >16,000 workers in that state, the Phila 


vear continuous downward delphia Reserve Bank finds a Jul¥ to 
ch August payroll totals August increase of over 2° in | 
f 


op from the ment, of nearly 5°? in payroll 


inother 1% < 


onth. In manufacturing in- ‘eystone State plants represen 


: 
ne, employment rose 1.4%, industries average mi 


( 


3% from July levels August were 6% than in 

rk’s August gain over July, Illinois backs up tl owing 
» 9? in factory employ Last with a simil 

7% in factory payrolls and ment and payroll 

more than half the severe ports to the state Departmen 


June-July period, is con- covering operations of 1,497 industrial 
between July 1S an 


1 


ilarly significant. Reasons: establishments 


‘ 


s normal seasonal increase Aug. 15 p bs 1.207, payrolls 2.8 
both categori a tra ahead of the previous period 


; 


the nutact if” iImdustrics 


If both SI 
naming a omm 


ity to name a third 


iss1on will have 


lecision. And even 


ommuission secms 


Cement Industry Wants 
Secondary Road Market 


AIMING at capture « 


lor secondary 
rent manutacture! ir rsuading 

doz nm stat 1Aa\ cperimental 

ches of cement mi 1dam f ] New 

y | laid the first; New York is 


International N¢ 


Smith of Missouri-Kansas-Texas Lines: Galvin. Ohio Steel 


p, . . ’ : . . , 
Presley, Chamber of Commerce, San Francisco: Cannon, of 
2) 


Seated, Gifford of {. T. & T.: Sloan o} General Votors: Pennsylvan 
eral Capital Corp.; Teagle, of Standard of New Jersey, chair- nishing the 
son, chairman of the Central Banking and Industrial Com secondary roads 
nistration advisor; Ranney of International Harvester ordinary macadam, 
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faced macadam. Concrete roads have 
been too expensive except for main 
highways. 

The cement industry now has turned 
to something resembling the Hassam 
road, first developed in New England 
25 years ago, abandoned about 10 years 
ago. Since that time it has become 
standard construction in Europe and 
Australia. 

Have Stood Up Well 

The new experimental roads consist 
of crushed stone, 14 to 2 in. sizes, com- 
pacted by rolling and grouted with 
cement, the whole 6 in. thick. Such 
roads have stood up well abroad. Costs 
in this country will run about $1 a 
square yard, exclusive of sub-grading 
Cost of sub-grading is not included be- 
cause the principal use of this pavement 
is for a new surface over old roads 

One particular cement company is 
introducing a type of cement, new here, 
but widely used in Germany, where it 
has built roads remarkably free from 
cracks. Prof. Otto Graf, of the Stuttgart 
Technical College, has just reached this 
country to act as consultant in develop- 
ing the manufacture and application of 
the new cement 


Mail Order Houses Put 
New Props Under Sales 


SALES strategists of the big mail order 
houses are advancing with new ideas, 
countermarching with old ones. Sears, 
Roebuck & Co. announces a “shopping 
7 retail stores in 
afhliate, 


Savings 


savings” service for its 
Chicago. The agency is its 
Sears Community State Bank 
depositors may use their pass books for 
purchases in any Sears store. Meanwhile, 
intensive preparations are expected to 
make Sears’ 46th anniversary sale (end- 
ing Sept 24) a record-breaker 
Since the event began in 1930, 
dollar have topped 
years. Expectations of maintaining this 
increase are supported by the fact that 
much buying for the sale beat the rise 
in commodity prices. 

Montgomery Ward & Co.'s counter- 
moves include a return to style merchan- 
dise in the semi-annual catalogue list- 
ings. Difhculties of keeping pace with 
shifting modes caused them to eliminate 


sales preceding 


women’s ready-to-wear in last spring's 
book. “Requests of many customers” 
and new methods of cataloguing have 
caused a reoffering of these lines. (The 
fact that small mail order companies 
have been doing very nicely with lines 
abandoned by the big houses probably 
was another argument for resumption.) 
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SaLt—E Maker—Frigidaire uses this device to demonstrate its 


‘ 


tion of crumpled aluminum foil which increases usable spac: 
shipping weight. An electric light bulb inside keeps water ! 
test tube; three walls of plain metal are too hot to touch, the 
ability of the new construction to stop heat 


“G-E, Jr.” Joins the War on Horde 


Of Cheap Refrigerator Assemblers 


IN 1914, there was one manufacturer of 
household electric refrigerators; in 1931, 
there were 77; today there are 114. 

In September, 1932, Frigidaire and 
General Electric announced new lines, 
selling around $135 (5 cu.ft. capacity). 

There is a definite connection between 
the two sets of facts. Most of the 50 
manufacturers who have entered the 
field in the last 3 years are mere assem- 
blers of cheap parts, for-sale through 
mail order and department store outlets 
at prices that were far below anything 
the leaders in the field could meet with 
their standard lines. 

Frigidaire moved first, with its new 
model. The trade heard next of Gen- 
eral Electric’s new refrigerator shorn of 
the famous monitor top, to be put out 
by Edison-General Electric Appliance 
Co. and called (probably) ‘The 
Edison.” 

Official C-E announcement corrects 
first impressions. The new models will, 
indeed, lack the monitor top; they will 
carry 1 year guarantee instead of 4; but 
they will be called “General Electric, 
Junior.” 


List price is announced 
the 5 cu.ft. box. Frigidair 
same size, is $137.50, instal 
freight extra. (Freight to 


example, is $4). G-E does 


what its price includes. 
Can Also Trade 


Frigidaire has indicated it 


will use the text, “Why buy 


when you can have a real fF: 


about the same price?” TI 
is to drive the “built to a 
blers out of the field, also 
give Frigidaire dealers 
which to draw customers 
play room. Once in, per! 
be sold a better box of 
capacity. 

General Electric apparet 
to the same philosophy. 

The strategy does not 
(what sales plan does?) 
gest that if this ever had 
success, it was a year ago 
have discouraged scores of ! 


starting up at all. Now it 


sible the only effect may b« 
small fry to turn out even 
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Studebaker Acquisition of White 
Consolidates Truck Position 


Pierce-Arrow, Rockne, and its own trucks and cars 


vive company broad coverage of motor field 
g ) 


STUDEBAK! which extended its passen 
bo car linc and first went into heavy 
trucks with acquisition of Pierce-Arrow 
9 1928, is about to consolidate its posi- 
ion in the truck field by a merger with 
White Motor Co. 

Both are automotive pioneers. White, 
maker of sewing machines, began mak- 
g automobiles in 1901. Early Whites 
were steamers; later, the company 
hifted to gasoline engines. In 1917, it 
topped making passenger Cars, con- 
centrated on trucks, particularly fleets 


S 


f trucks 
Studebaker is older than the automo- 
itself, dates back to 1852 when 
aly the wildest dreamers could con- 
e of a horseless carriage. In 1911, 
tudebaker Brothers Mfg. Co., makers 
f fine carriages, buckboards, buggies, 
democrats, wagons, and automobiles, 
In 1928 and in 1931 it expanded in 
th directions, taking on Pierce-Arrow 
t the top, entering the small-car field 
th Rockne at the bottom. 
Now comes inclusion of White 
rucks, just as logical. For. Studebaker 
ng ago made a name for itself with 
the lighter truck and bus units. Addi- 
n of White completes the line with 
heavier vehicles equally well known. 
As in the case of Rockne and Pierce- 
Arrow separate identities will be pre 
served, although sales and service may 
de merged for reasons of economy 
Price $25 Millions 
Studebaker will pay $5 in cash, 1 
hare of Studebaker common, and $25 
Studebaker 6% gold notes for each 
¢ of White stock. With 650,000 
ires of White outstanding, this comes 
$3,250,000 in cash; $16,250,000 in 
plus 650,000 shares of Stude- 
baker quoted at around 7 to 9. At, 
7}, this would stand Studebaker 
-4,055,000 altogether. 
Une of the oldest of the automobile 
mpanies, Studebaker has never lost its 
ing ideals and ideas. It pioneered 
tree wheeling in this country, was one 
t to offer safety glass. 
\ carly attempt to get in on the 
‘ar market with the Erskine failed 
‘CK, Dut the more recent Rockne 
tly well, the times con- 
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sidered. Introduced less than a year ago, 
it has 1,700 dealers... August shipments 
increased 38% over July; August 
Studebaker and Rockne deliveries com- 
bined totaled 29% more than the num- 
ber of Studebakers alone delivered in 
the same period of 1931, before intro 
duction of the Rockne. 

At the present time, Studebaker is re- 
ported to be working out advanced 
streamlining for its new models. In- 
cluded in its ideas is a new approach to 
the night-driving problem. Headlights 
are mounted behind the radiator and un- 
der the hood, so that a slot of light 
illumines the road. Elimination § of 
external lamps aids in practical stream- 
lining, gains miles per hour, and miles 
per gallon. 

One of the company’s greatest assets 
is its attitude toward sales and service 
This emphasis on the dealer is logical: 
Paul G. Hoffman, Studebaker's aggres- 
sive vice-president in charge of sales, 
was a dealer himself—and a successful 
one—a few years ago, and still has an 
interest in the Los Angeles agency. 

Another personality which makes it 
self felt is that of Roy Faulkner, the 
hard-working, hard-cussing automobile 
salesman who became president of Au- 
burn and did so much to make that car 
the spectacular success of 1931. 

Most recent addition to the sales 
strategy board is Louis K. Manley, 
former dean of the School of Business 
of the University of Pittsburgh. Then 
there is G. M. Graham, who heads up 
Rockne. He and Faulkner are vice- 
presidents of the Studebaker-Pierce 
Arrow—Rockne Sales Corp. headed by 
Hoffman, formed to coordinate the sales 
activities of the several Studebaker 
companies. 


Truck Company Fights 
*“*Passenger” Competition 


To meet competition from passenger car 
makers who have invaded the truck field, 
the Diamond T Motor Car Co. intro- 
duces a 14-ton truck which is not only 
the lowest priced in the line but also 
the lowest priced ever built by an exclu- 
sive truck manufacturer. 


The new model is priced at $545, 


which includes and helper 
springs and other equipment for which 
there is usually an extra charge It is 
a development of the same model which 
brought Diamond T a gain in registra 


tions for the first 6 months of this year, 


bumper 


is constructed to the same heavy-duty 
specifications. 

Featured, is the Diamond T Hercules 
engine rated conservatively at 80 hors« 
power, simplified for casy maintenance 
A single wrench is all that ts necessary 


to disassemble the whole motor 


Willys Will Make Truck, 
Harvester Co. Will Sell It 
THE 


chandise 


times are more ‘mer 


mergers” in 
cooperate to 


ripening 
which 
make 


separate 
companies and /or 
sell a product without actual financial 
or corporate merger 

Latest to up 
benefit are International Harvester and 
Willys Overland Har 
vester, largest maker of farm machinery, 
and itself an important manufacturer of 

half-ton 
built 


join for their mutuai 


International 


motor trucks, will sell a new 
6-cylinder truck 
farm service by Willys 

Completion of negotiations was an 
nounced by L. A. Miller, president of 
Willys. Final details are being worked 
out now, International Harvester is test 
ing the new model, production will 


especially for 


start as soon as manufacturing arrange 
ments are agreed upon. 

International Harvester 
spread sales organization which includes 
181 branches, truck and service stations 
in this country and Canada, and some 
125 foreign distributors. Independent 
dealers all over the world Who handk 
Harvester products total 15,000. 

Will Help Willys 

For Willys, the cooperation means a 
good deal, is the first step in the r 
habilitation program by which John N 
Willys, returned from three years of 
ambassadoring, hopes to restore the 
company to its old importance. 

It is rumored that this may also b 
the first step toward an even closer 
working arrangement with Internationa! 
Harvester. There is a good deal of talk 
abou: eventual pooling of the sales and 
manufacturing resources of the two or 
ganizations. It may be that Willys will 
also make a dirt-cheap car for the dirt 
farmer trade. Certainly there will b« 
utility models capable of transporting 
farm people as well as farm products 


has a wide 


in the new line 
As it now stands, the new trucks will 
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under the International 


They will be built to 


be marketed 
Harvester name. 
that company’s specifications, and prob 
ably powered with the Knight motor 
like other Willys trucks. 

International Harvester has just an- 
nounced a new 1-ton truck for door-to- 
door delivery. Developed especially for 
milkmen, its clutch the 
Folding doors 


vacuum gives 
driver a leg to stand on 
enable him to get in and out quickly, 
and the car may be operated without 
sitting down, using the right foot for 
throttle and brake. Quick parking and 


short turning are featured 


Zero Pressure Tire 
Improves Tractor Traction 
Goopricu has developed a new tire for 
agricultural and industrial tractors which 
goes all the way in reducing pressure 
The Zero Pressure tire is of rubber on 
i slotted steel rim; replaces the steel 
wheels ordinarily used on tractors 

It has the Goodrich 
tread, and under load, this tread makes 
the 
which gives it a packing effect in soft 


conventional 


a concave contact with ground 
soil and better traction 

Equipped with such cushion tires. a 
tractor may be used on pavement or in 
the 


vineyards, and like places where steel 


fields, can be worked in orchards 


wheels would injure the roots 


Indiana Gas Discount 

Becomes Open Price Cut 

AFTER a 2-week honeymoon, Standard 

ot Indiana has divorced the quantity dis 

ovnt plan, perhaps because of incom 
tibtlity with its code of ethics, 
k to a straight price cut 


vone 


lowever gallant, the attempt to mak¢ 
an honest discount out of the quantity 
piu was foredoomed to failure. It 
brought out into the open an old and 
left 
company 


better concealed 

the will meet 
discounts with frank price cuts like the 
‘resent reduction of 


victous practice 


Henceforth, 


on Red Crown 
Ethyl and Standard Red Crown 
Discounts obtainable from now on at 
Standard of will be 
strictly commercial affairs, as sanctified 
Only 


vehicles owned and operated exclusively 


Indiana stations 


by the industry's marketing code 


by a commercial user of gasoline for 
commercial purposes will be cligible 
And 


must 


a commercial user, by definition, 


“operate, have licensed in his 


name, and commercially use in his busi 


ness at least one bus, truck, or cab 


10 


and or a minimum of at least 5 motor 
vehicles other than a truck, bus, or cab.” 
Identification cards will be furnished 
and the contract is cancellable on 5 days’ 
notice. 

Most major 
Standard in declaring the open discount 
(BW —Sep14°32) Only the details 
were different. ‘Some gave the discount 
in advance, others made it a rebate on 


proof of consumption of a minimum 


companies follow ed 


gallonage. : 

Faced with a straight price cut, it is 
not only likely but probable that the 
other big companies will again follow 
Standard’s lead. 
cut 


Openly arrived at, the 


by competition 


pric cS 


made necessary may 


serve to impress upon a hard-boiled and 
realistic industry the necessity for fur- 
ther prorationing in crude production 
and, especially, in refining. 


With the 


drawing to a close, with automobile use 


summer motoring season 
dec line, 
the 


structure is to be even approximate 1 


continuing to something will 


have to be done if present price 


Time Payment Repairs 
Get Finance Co. Approval 
THE sign “All Parts and Work Strictly 


Cash” traditionally 
every automobile repair shop and dealer 


which hangs in 


service station may be changed to read 
Ask About Our Easy Payment Plan” 


MILKMAN’S SpeciaL—He 
International Harvesters neu 


horse and wagon could do except cross the stre 


if the recommendation 
Association of Finance 
followed 

In the bulletin to 
Hanch, general manag 
“automobile repairs, like 
been on a_ strictly 
Owners have been trying 
their cars the last availabl 
incurring repair bills 
model . Ww 
this arrangement will rc 


back on the 


been retired because of 1 


out 


for a new 
road many 


will also owner: 

cars to put them into s! 

small initial outlay.” 

Supplies a Need 

Certainly the many n 

to keep the old car rolling 

rest of this period of re 

form a substantial market 


or less major repair jol 


make an old car perf 
degree of assurance tl 
break down on the road 
And with new car sal 
any time in the history 
dealers are glad to get 
ring jobs, and general ov 
keep the shop busy and 
rent. 
Under 
50 1s set 


the monthly 
as the 


the 


minin 


fr necessary, 
taken out in 


balan 


$ 
I 
b 


additior 


tires, Or acccssorics 


can hop off and on easily, drive 
delivery truck will do ever) 


t wuhou 


bh 
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Bay State, Insurance Laboratory. 


Tries Lower Rate, New Protection 


SETTS most conservative oO! 
ids for the radical of 
insurance laws. In the old 
the innocent bystander is 


since 


most 


wer as nowhere else; 
has been protected by com- 
rsonal liability insurance. No 
licensed to operate without 
te of msurance. 
rest of the country watched the 
nt closely, saw this proving 
id of the insurance principle be- 
e a battle ground of rates and poli- 
owners were required to in- 
likewise, all companies doing 
business in the state were required to 
rite the insurance. 
The Citizenry Squawks 
tes were announced by the Insur- 
ymmissioner. Based on limited 
, they climbed annually, amid 
| squawks of the citizens and the 
ries of the ambulance chasers 
ians denounced the 
panies, but the companies were as 
1s the citizens. Under the rates 
rily fixed by the commissioner, 
t rather than made money. Some 
tes put their total loss for the 
about $14 millions. 
according to F. H. Chase, rep- 
ting 40 stock casualty insurance 
premiums paid came to 
7,780,467; losses paid amounted to 
514,568 and expenses were $6,- 


insurance 


years as 


nanies 


laims reached startling totals. It 
was almost as if Massachusetts motorists, 
having paid stiff premiums in order to 
register their cars, had said to them- 
selves, “Well, we've paid for it, so 
we might as well use it.” 

Reductions—But Small! 

After a few years of this, the citi- 
zenry began to appreciate the arithmetic 
of the situation, various civic bodies 
fganized anti-accident drives. Three 
years of depression amplified the effect 
of paintully high premiums. 
Announcement this month of rates 
for next year touched off no immediate 
explosion of protest, such as is cus- 
‘omary on this occasion. Accustomed 
to annual increases, the people were 
pethaps taken unawares. The office of 
the Ins ¢ Commissioner, usually be- 
viled with protests, began to breathe 

Commu- 
reductions 


time fuse acted. 
ich had received 
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considered them too little. Neighboring 
towns, which had received none, showed 
their resentment. Cities which had been 
reclassified objected 
erally was ungrateful for what it con 
sidered a small A Ford owner 
in the Boston district, for instance, felt 
that a reduction of $7 on an 
premium which had started at $29 and 
jumped to $87 was nothing to be satis- 
fied about. 
And Another Law 

Insurance companies pointed to their 

losses, pleaded with the commissioner 


The public gen 
favor 


annual 


to consider the outstanding claims of 
previous years and take into account 
the difference between estimated and 
ultimate liability 

Coincident with a public hearing on 
the new personai liability rates, another 
law was entered in the Bay State prov 
ing ground makes 
compulsory the carrying of 
damage protection. 

Under this law, unless he is insured, 
a Massachusetts has 60 
in which to pay a judgment for prop- 
erty damage. Then he is ruled off the 
road and his license suspended. When 
insured, the insurance company assumes 
the responsibility of payment 

Rates, as yet unannounced, will pre 
sumably be based on the state’s expe- 
rience with personal liability. The law 
itself aroused a storm of protest. 


which practically 


prope rty 


motorist days 


Paint Makers Set Out 
To Save the Surface 


PROSPECTS of an upturn strong enough 
to put some “rejuvenation” 
company and family treasuries 
stirred the paint manufacturers into ac- 
tion. They know that many a plant and 
home has had to go without needed 
paintwork during the depression. They 
also foresee an opportunity to capitalize 
on the current urge toward moderniza- 
tion as a means of making employment 
and speeding up the flow of business 

First evidence of the turn in the in- 
dustries devoted to the manufacture of 
paints, varnishes, and related products 
is the announcement that Sherwin- 
Williams of Cleveland, a leader in the 
field, will guarantee prices against de- 
cline until Jan. 1. Simultancously, 
George A. Martin, president of this 
company, has launched an advertising 


money in 
has 


campaign urging offensive Operations 
against plant and home deterioration 
Newspaper and periodical advertising 1s 
being tied in with window displays in 

company's owned stores number 


ing more than 100, and 1m its O01 


dealer outlets 
The 


been hard hit in a me when 1 


surface-saving stries hav 


many Ol 


their customers have ind it dittcult 


to save anything Figures from tl 


Census of Manufactures show that sales 


of paint, varnish, and related products 


by companies whose chief business ts 


the manutacture ot such | roduct 


totaled only $331,838,000 in 1931 


37% drop from the $530,590,165 vol 


ume of 1929. During the first 6 months 


of 1932 the gallonage curve 
10° to the 
same period of 1931 and, due to heavy 
May and dollar 


volume went off about 25°). As in so 


slipped 


15% under level for th 


price cuts in June, 
have 
Best 


sellers have been quick-drying enamels 


nany other lines, dealer stocks 


been allowed to slide to new lows 
and ready-mixed paints for home us 

though sales to factories are reported to 
have been picking up. Biggest slump 
} the demand 


The re 


Sales to the paint 


1as been in for painting 


new structures haven't be 


many new structures 


makers’ 3 largest industrial outlets 


automobile manufacture, the railroads, 


and the building trade—have suffered 


heavy declines for obvious reasons. 


Turn in Soap Prices Is 
Toward the Big Companies 
As in 


manufacturer has been cleaning up dur 


other industries, the small soap 
ing the toboggan era of commodity 
prices (BW Juli 3°32). With the up 
ward turn, advantages are reversed. Thx 
little soap 
Procter & 
Gamble, giant of the giants, announces 
price increases on 2 
soap 
20% 

Competition in laundry soaps has 
been 
narrow 


day of reckoning for the 


maker may be at hand 


important laundry 


lines—a rise of 122% for 


for the other. 


one, 


The profit margin was 
With 
terials rising, profits at old prices wer 
impossible. P.&G. took logical action 
The increase is the soap 
leader in 2 years. Expectations are that 
the rest of the industry will follow suit 

On a falling market, big soap makers 
suffer. They must buy huge supplies 
far ahead; as quotations fall, 
must be taken on inventories and con- 
tracts for the future. The small manu 
facturet buys for his needs ir. small lots, 


Savage 


or non-cxistent raw ma 


for a 


first 


losses 





is able to pront by reces- 
When the turn 


buyer gets the benefit of lower quota 


continuing 


sions. omes, the big 


orders, contracts at 


materials 


tions for quantity 
for 
smaller competitor must later buy at 


these levels which his 
higher prices. 

While general price increases are not 
expected, the outlook is decidedly better 
P.&G., Col- 
gate—Palmolive—Pect, Bros., the 


packers, are said to be well stocked at 


for the big corporations. 
Lever 


prices below present quotations 

The P.&G. advances are on (1) O.K., 
laundry soap the price of 
from $1.80 to 
and (2) Clean 
Quick flakes, the price of which goes 
from 3}¢ to 4}¢ No 
changes have been announced for Ivory, 

unay, and other famous brands which 
about June 
P.&G. is expected to lead in raising 
but 


i yellow 
which has been raised 


$2.10 for a 60-bar case: 


per pound 


were reduced 30% in 


prices on toilet action 


be delayed until supplies acquired at 


soaps nay 


extreme low prices are exhausted 


Newsprint Burdens Break 
Through Price Schedule 


NEWSPRINT’S burden of woes (BI! 

1vg10°32) dropped on the price sched 
ule last week about as expected, though 
a little sooner than most buyers had 
Price Bros. & Co., Ltd., 
one of 3 Canadian new sprint companies 


anticipated. 


which were forced to default on August 
bond interest payments, cut the f.o.b 
quotation established last January from 
$53 to $47.50 a ton. International Paper 
Co. followed, dropping to $46. 
Montreal remarked that this was 
merely doing in public what rebates, 
special discounts, and other like devices 
had been accomplishing in private for 
months. New York sought an 
explanation in Scandinavia 
Scandinavian newsprint been 
coming into Atlantic and Gulf ports at 
around $37 a ton, insurance and freight 
paid. Imports of approximately 89,000 
tons during the first 7 months of 1932, 
small for ‘“‘normal"’ times, represent a 
troublesomely high percentage of Can- 
ada’s present curtailed production. 
However, the Scandinavian shipments 
are far from being the whole story. 
They chiefly affect the spot market. 
Canadian producers are worried about 
what will happen when their long-term 
contracts come up for renewal in No- 
vember, with the whole industry over- 


several 


has 


produced, deep in financial troubles, 
and more interested in present contracts 
than in profits of long-term cooperation 
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CHRONOLOG ON DUTY 


Installed, upper left, is the devi ul 


a continuous time study, warns of idle time, provides com} 
tion records which catch the costly little delays 


Time Cloek for Machine Permits 


Aeeurate Production Control 


INDUSTRIAL management has a new 
tool, a time clock 
permits a closer control of production 
than at any time the immortal 
Taylor and his stop-watch. 


It is called the Chronolog, is the 


for machines which 


since 


result of development work and tests 
National Acme Co. covering 
several years. It will be manufactured 
by National Acme in Cleveland and 
marketed by Graybar Electric Co. 

The Chronolog can be applied to 
giant presses which stamp out a half 
an automobile body and to packaging 
machines which wrap little pills in cello- 


by the 


phane. Its aim is to cut costs by reduc 
ing idle time. Acme that test 
installations on various types of ma- 
show productive activity in- 
creased 20% to 839%. 

At starting time, the operator inserts 
his key in the Chronolog mounted on 
his machine, turns the switch to “On.” 
The Chronolog records that fact by 
printing the time on a roll of tape. 
From then on, the clock time is recorded 
at fixed intervals, together with cumu- 
lative totals of production time, idle 
time, and pieces produced. Visible in- 
dicators show the operator his progress 

When the machine stops for any rea- 


states 


chines 


“ 


on, a red signal light 
man that a machine ts out ot 


The operator then dials 
the delay. Time out for 
waiting for stock, tool grit 
tion or personal is recorded 
on the tape. 

During the idle time, tl 
continues to print the fact 
son, stops adding up prod 
utes and starts totaling idle 

The operator is shown 
idle time, given an alibi 
yond his control, saved th 


counting pieces without fear 
under runs. The Chronolog 

in figuring bonuses, and if its 
one of a group, he can sec 
other fellows are doing. 

The foreman is given complet 
which enable better superv:s! 
nate arguments on rates b 
thing is in writing. 

The manager gets a print 
which reveals without special 
tation the causes of wasted 
makes possible a study of 
reduce it. Presence of fore! 
man, etc.., 
on production may be recor 


who have a defi 


The Chronolog detects 
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ne, those small losses which 

unnoticed but which add up 

es startling proportions, per- 

liate correction where that is 

sossible, and makes a permanent record 
} be considered later. 


mcn can t 


asimg | 
sually go 
> sometil 


rits imn 


' 


Worthington and Gamon 
Pool Meter Business 


merchandise merger’ ts re- 
Worthington Pump & Ma- 
>. and the Gamon Meter 


4SVOTHE! 
rted 


very Cor 


I 


Co. will combine sales and service, en 
gineering and manufacturing facilities 

Like that of American Radiator and 
Petro-Nokol (BW’—Sep21°32) _ the 
merger” is of products only, implies 
no fusion of financial interests 

The lines of meters made by the two 
companies are 
they will make up a complete line of 


supplemental; together 


disc, current or turbine, compound and 
piston meters for measuring all liquids 

Worthington the 
meter 74 years ago, has been an im 
portant factor in the business ever since 


pioneered water 


Rivals Protest Seatrain Rates 
Likely to Shift Trade Lines 


Ship and rail competitors object to giving 


car-carriers advantage of low handling charges 


shot with alternating volleys 

nd roses greets the first voyage 

service scheduled for Oct. 6 

7, Aug17°32). Three boats 

design will transport freight 

ped to rails on superimposed 

They will ply between New 

nd New Orleans via Havana. 

the cheers come from inter- 

hich the new service will aid, the 

from communities, rail and 

s which will be placed in severe 
petition. 

the Interstate Commerce 

has .\held the small hot 

f the transcontinental lines while 

of dire things which inter- 


years 


missior 
HSSTOTL 


boats were doing to their long- 
Now another set of 
its cuff 
lines scuttle down to Washington 

st against the rates of the Sea- 


ilk traffic 


rs into while coastal 


vice. Because of lowered ship- 
Seatrain boats will 
ss of Northeastern factories 
railroads in the rich markets 


Southwest. 


increase 


Interests adversely 
(1) manufacturers of Chi- 
Louis and other Mid-West 
ich have been supplying these 
(2) roads serving these cities ; 
with existing ship lines or 
C. has granted Seatrain Lines 
to file tariff rates like those 
steamship lines which have 
ng the two districts. Pro- 
lines include Morgan, 
Southern. Opposition is 

the Southern Pacific Rail- 
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road (controlling the Morgan Line), 
Cotton Belt, Missouri, Kansas & Texas, 
St. Louis Chamber of Commerce, Chi- 
cago Association of Commerce. It ts 
charged that the saving is so great by 
the Seatrain method of handling that an 
unfair advantage over the Mid-West 
manufacturer will be given to 
adjacent to New York. Markets affected 
most will be Louisiana and surrounding 


states, as far west as New 


rivals 


Mexico 
Lower Handling Costs 

The fact that Seatrain rates are 

same as existing ship lines is without 

significance. What counts is that han 


the 


dling charges at both ports are curtailed 
Special cranes lift cars bodily from sid 
ings and place them in Seatrain holds 
at destinations the cars are again hoisted, 
this time from the ship to rail lines 
Costly port labor and costly delays are 
Protesters ask 1.C.C. to 
the published New 
York shippers, the Associated Industries 
of Massachusetts, the Manufacturers’ 
Association of Connecticut hail the Sea- 


avoided. the 


suspend rates. 


train tariffs, urge the commission to let 
them be. 

As a final complication, the over- 
worked I.C.C. must decide before Oct 
6 whether railroad participation in Sea- 
train Lines, Inc., violates the Panama 
Canal Act by impairing competition be 
tween rail and water services. “Railroad 
participation” means the ownership of 
1,674 shares of Seatrains’ Class A stock 
by the Missouri-Pacific and of 1,673 
shares by the Texas & Pacific 
a 79% interest each. Both roads have 
asked for a ruling. 


about 


Rail Unions Will Play 

For Time on Wage Cut 
RAILROAD labor has decided to play for 
time in the rail 


its wage dispute with 


tives Associa 


managements. Its Ex 


tion, representing all the rail union 
has notified the op 
of Nine that it 


conter« 


rators Commuttc 


sees no necessity [for 


wage nce at this time On 


Feb. 1, 1933, 
duction to 


the l-year 10, ps 


; 


unions igre 


Bet orc 


that date, the operators are anxious to 


which _thes« 


last winter will come to an end 


replace this temporary saving by a defi 
nite cut in basic wage scales, have ask 

for 20% 

Strenuous efforts have been mad 
negotiate the cut through another 
unions stop 
of bluffing it out all the way 
been blocked by 


the deci 
In that case, 


ference Unless the 
efforts have 


sion this week the man 


agements’ appeal must be routed 
through the tortuous procedure set up 
by the Railway Labor Act 

Before its gamut of mediation, arbi 
tration and emergency boards has been 
run, Congress may have joined the wag 
debate, the I.C.( 


mendations on the 


pres nted its recom 


| 


6-hour day for rail 


railroad business picked 


workers, and 


up along with all other business lf 
the 


last of these benefits, the 


union strategy ol 
pov 
weakened ; if 


erty plea will be prices 


further their basi 
that the 


dropped more than rail wages will not 


rise with recovery, 


contention cost of living has 


be so IMpressivc 
b« lieved to be 


How 


ever, they have also to count on interna 


Union leaders are 


counting on all these possibilities 
conference 


told their 


politics. They agreed to one 
They 
LOG, 

\ the 

rchire employees who had been laid 

oft 


additional 100,000 have lost their jobs 


and to one wage cut 


followers that the deduction 


would be drawn on by roads to 


Since then, the members assert, an 


To their leaders, it can hardly fail to 
seem better politics to let someone cls« 
take the onus of another cut, at least to 
force an undebatable demonstration of 


its inevitability 


New York Gets Rates 
On Store-Door Service 


New York is all set 
long-promised experiment in store-door 


for its railroads 


men there and in 


the likely 
to duplicate the service if successful ar 
Sept 15. 
Oct. 17 


delivery. Business 


other cities wher< roads are 
examining tarifts filed These 


will take effect unless LC. 
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hearings or additional litigation further 
delay the start. 

Basic trucking charges for less than 
carlots picked up or delivered within 2 
miles of designated rail freight stations 
will range from 10¢ a 100 Ib. with a 
$i minimum to 40¢ a 100 lb. with a $3 
minimum depending on classification. 
On carlot shipments the range will be 
from 6¢ for 36,000 lb. and heavier to 
20¢ from 10,000 to 13,999 Ib. 
Manhattan, most of the Bronx, Brook- 
New 
Jersey are in the zone. Under the joint 
plan each road will make its own tie-up 


for 


lyn, Queens, and 75 points in 


with a trucking company. 

Pennsylvania has anticipated the in- 
augural of stone-door delivery with a 
new type of service. On the day the new 
tariffs filed it that it 
was ready to provide customers with 


were announced 


trailers for transportation of carlot ship 
ments between store- and car-door. The 
trailer selected can be coupled to several 
types of tractors. The transfer between 
trailer and car will be made at the Jersey 
City yards but shippers or consignees 


will pay only for the movement be- 


I 
tween their doors and the nearest Penn 
freight station in Greater New York. 
The new service is expected to expedite 
service, reduce handling, minimize loss 
and damage claims. 

Meanwhile, the 4 Brooklyn terminal 
companies that tried to block store-door 
service on the grounds that it consti- 
tuted an extension of the railroads’ lines 
have one more chance. Appeal on their 
application for an injunction lost in the 
lower courts will be heard in the U. S 
Circuit Court of Appeals at Philadelphia 
in October. 


Double and Dual Elevators 


Promise Building Kconomies 


IN the office building of the Westing 
house Electric & Manufacturing Co. at 
East Pittsburgh, 2 elevators are pump 
ing up and down the same shaft. In the 
66-story Doherty building, known as 
Sixty Wall Tower, at the lower end 
of Manhattan, double-decked elevators 
loading on 2 floors are ready for us¢ 
when the traffic demands. 

Engineers and architects with hopes 
revival are 
these examples of modern vertical rail 
For building 
limited mainly by elevator economics 


of construction watching 


roading. heights are 
To get the greatest output in vertical 
transportation per square foot of space 
taken and per dollar of expenditure is 
he problem, and its solutions hold a 
lesson for the economical construction 
ind operation of less spectacular towers 

Skyscrapers are make 
profitable ground 
space. The higher they are, the less the 
financial weight of that expensive urban 


necessary to 


use of high-cost 


soil on the square footage above. But 
the higher the building, the longer it 
takes an elevator to make a round trip, 
the 
maintain adequate service. And, finally 


inore elevators there must be to 
the more elevators, the higher the pro 
between 


space and rentable, revenue producing 


portion expensive operating 
space 


The 


elevators were developed to meet this 


double-decked and the dual-car 


problem Found workable, their appli 


cation to buildings of moderate height 
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promises adequate service with smaller 
subtraction from renting space, greater 
return on investment and competitive 
leeway. 

Double-decked cars require double- 
decked loading. This is accomplished in 
the Sixty Wall Tower by splitting trathc 
between even and odd numbered floors, 
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ARCHITECTS to the number: 
port to Arc 
are making plans for new 


American 


authorized to proceed i 

the amount of $300 millior 
ernization work to the value 
lions. Applying 
formance, and of total nu: 


ratios 


tects in the country, A 

puts the national total of 
planned for immed 
lor 


year, September September 


being 
$572 millions, and 


lions. 
Breakdown of the actu 
ceived shows $191 millions 
millions, 67%, to be | 
public. Industrial is only 


automotive. 
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Domestic Allotment Would Alter 
Whole Basis of Farm Relief 


Plan to substitute subsidy for price-raising scheme 


has support among industrial and banking 


em of effective legislation for 
anrovernent of agricultural conditions 
ag forced to the forefront of polit- 
1s partly by the outbreak of 
verarian revolt in the Middle 
est and partly by the promises made 
Mr. Roosevelt on his Western tour. 
The interest aroused among farmers by 
Roosevelt proposals is compelling 
the Administration to consider its farm 
lief policies more seriously from the 
tical point of view and, despite the 
of Administration officials to 
narage the Roosevelt suggestions, it 
nderstood that the President will 
have to devote one of his few campaign 
neeches to rejoinder. 
_ Farmers’ Strike Spreads 
The farmers’ strike or holiday move- 
t in the Middle Western states has 
been quieted by the recent gov- 
mors’ conference at Sioux City, but 
seems to be spreading on a 
systematic and organized basis. 
The farmers’ holiday movement, rev- 
itionary as it seems, is after all merely 
: extreme expression or logical con- 
sion of the farm relief policies which 
e Administration has so far followed, 
nd in which it was to a large extent 
supported by the national farm organ- 
The essential idea in all of 
the farm relief measures that have been 
ed up to the present has been to 
ncrease the price of farm products by 
ntrolling the marketing process. 
Vague Gestures 
The Administration and the Farm 
ard, it is true, have at various times 
ide vague gestures in the direction of 
persuading farmers to cut production. 
Sut the main object of Administration 
policy, always heretofore supported by 
farm organizations, has been to 
cooperative associations in 
* hope that they might be able to 
‘< up prices by various forms of 
tderly marketing. Where this seemed 
or weak to accomplish the 
purpose, the idea of the government's 
Suying part of the crop and holding it 
‘i prices improved was introduced as 
an emergency device. 
the present emergency, the 
f view is involved in the 
lieve agricultural conditions 
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interests 


by the use of more liberal credit facili 
ties. The point of all this credit relief is 
the belief that if farmers can be loaned 
more money on their crops they won't 
have to sell them immediately but will 
be able to hold them and thereby pre 
vent decline in prices. 

The importance of the 
speech lies, first, in the fact that it rep- 
resents a growing point of vicw of 
important industrial and business inter- 
ests toward the agricultural problem 
rather than that of the farm organiza 
tions themselves; and, in the second 
place, it discards completely the Admin 
istration approach to the problem just 
described and substitutes an entirely 
new one which the Republican party 
has so far definitely ruled out through 
the successive veto of the McNary 
Haugen bills. It is understood that the 
Roosevelt speech was drafted in close 
consultation with important Eastern in- 
dustrial and banking interests which 
have come to realize the crucial impor- 
tance of a restoration of agricultural 
purchasing power for business recovery 
This speech is expected to be followed 
by another even more significant from 
that point of view because it may be 
delivered in the East, primarily to busi- 
ness and financial interests. 

So far from being indefinite, the 6 
specifications for a plan of farm relief 
laid down in the Roosevelt speech were 
a precise and explicit description of the 
domestic allotment plan. 

History of the Plan 

The domestic allotment plan was first 
suggested by the late Dr. Walter J. Spill- 
man of the Department of Agriculture 
and developed by Professor John D. 
Black of Harvard University and Pro- 
fessor N. L. Wilson of the Montana 
State College. It has been subjected to 
considerable quiet discussion by farm 
groups and business men, and in April 
this year, a committee was set up to 
draft a bill embodying the plan to be 
presented to Congress. That committee 
was composed of Mr. Wilson, Henry I. 
Harriman, president of the U. S. Cham- 
ber of Commerce, R. R. Rogers of the 
Prudential Life Insurance Co., Louis S 
Clarke of Omaha, president of the 
Mortgage Bankers Association of 


Roosevelt 


Henry Wallace, editor of 
Farm and W. R. Ronald 
editor of the Evening Republican ot 
Mitchell, South Dakota Just befor 
Congress adjourned, the bill embody 


Nebraska, 


u “alla ¢ 


ing the plan was introduced in both 

houses. but too late to be acted 
Principal Features 

The essential features of the domesti 


upon 


allotment plan are: 

Each farm producing wheat, cotton 
is to be allotted 
for 


production allowance 


hogs, tobacco, or rice 


each year, or at shorter intervals 
hogs, a definite 

based upon the average production ot 
that product on that farm over the past 
The 
product are to be determined for each 
state by the federal government on the 


basis of the Department of A griculturs 


5 years. total allotments for each 


figures showing average acreage during 
th 

per acre for crops during the preceding 
Each 
determine the total allotment for coun 


1€ preceding 5 years and average yield 


10 years state would similarly 


ties through a state commission, and 
each county or township could set uj 
a voluntary board of farmers to deter 
mine allotments to individual farms 

The plan would be put into effect 
only when at least 609% of producers 
of the product by referendum agree to 
abide by it and sign contracts with the 
government These contracts would 
stipulate that the farmer must not pro 
duce more than the alloted amount and 
must agree to reduce his production 
according to instructions issued by th 
Federal Farm Board or similar agency 

Subsidy Equals Tariff 

In return for this agreement, the pro 
ducer would be paid by the government 
an amount cqual to the tariff on th 
product for each unit domestically con 
sumed i2¢ per 
bushel for wheat, 5¢ per pound for cot 
ton, 
pound for tobacco, and 4¢ per pound 
for rice, these being the crops with a 
surplus for export to which alone th 


plan would be 


This would amount to 


2¢ per pound for hogs, 5¢ per 


applied, since other 
products already receive the benefit of 
increased price through tariff. The pro 
portion of the crop required for do 
mestic 
mined by the Department of Agricul 


consumption would be deter 
ture each year. 
be made in addition to the regular mar 
ket price received by the farmer. 

The money to pay this subsidy to 
farmers agreeing to control production 
would be raised by a federal excise tax 
levied on processors or distributors of 


These payments would 


the produc t, and also on substitute prod 
No tax would 
be levied on products exported, or on 


ucts like silk and rayon 











hearings or additional litigation further 
delay the start. 

Basic trucking charges for less than 
carlots picked up or delivered within 2 
miles of designated rail freight stations 
will range from 10¢ a 100 Ib. with a 
a 100 lb 
minimum depending on classification. 
On carlot shipments the range will be 
from 6¢ for 36,000 lb. and heavier to 
20¢ for from 10,000 to 13,999 Ib. 
Manhattan, most of the Bronx, Brook- 
lyn, Queens, and 75 New 
Jersey are in the zone. Under the joint 
plan each road will make its own tie-up 
with a trucking company. 


$1 minimum to 40¢ with a $3 


points in 


Pennsylvania has anticipated the in- 
augural of stone-door delivery with a 
new type of service. On the day the new 
taritts filed it that it 
was ready to provide customers with 


were announced 


trailers for transportation of carlot ship 
ments between store- and car-door. The 
trailer selected can be coupled to several 
types of tractors. The transfer between 
trailer and car will be made at the Jersey 
City yards but shippers or consignees 


will pay only for the movement be- 
tween their doors and the nearest Penn 
freight station in Greater New York. 


The new service is expected to expedite 
service, reduce handling, minimize loss 
and damage claims. 

Meanwhile, the 4 Brooklyn terminal 
companies that tried to block store-door 
service on the grounds that it consti- 
tuted an extension of the railroads’ lines 
have one more chance. Appeal on their 
application for an iniunction lost in the 
lower 
Circuit 
in Oct 


Double and Dual E 


Promise Building § 


IN the office building of the Westing 
house Electric & Manufacturing Co. at 
East Pittsburgh, 2 clevators are pump- 
ing up and down the same shaft. In the 
66-story Doherty building, known as 
Sixty Wall Tower, at the lower end 
of Manhattan, double-decked elevators 


) 


loading on 2 floors are ready for use 
when the traffic demands. 

Engineers and architects with hopes 
of construction revival watching 
these examples of modern vertical rail- 
roading. For building are 


limited mainly by elevator economics. 


are 
heights 


To get the greatest output in vertical 
transportation per square foot of space 
taken and per dollar of expenditure is 
he problem, and its solutions hold a 
lesson for the economical construction 
and operation of less spectacular towers 
necessary to make 
high-cost ground 


Skyscrapers are 
profitable use of 
space, The higher they are, the less the 
financial weight of that expensive urban 
soil on the square footage above. But 
the higher the building, the longer it 
takes an elevator to make a round trip, 
the elevators there 
maintain adequate service. And, finally 


more must be to 
the more elevators, the higher the pro 


portion between expensive operating 
space and rentable, revenue-producing 
space 

The 
clevators were developed to meet this 
Fonnd workable, their appli 


buildings of moderate height 


double-decked and the dual-car 


problem 


cation to 
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with the street level half 
so that passengers need 
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the same 
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Domestic Allotment Would Alter 
Whole Basis of Farm Relief 


Plan to substitute subsidy for price-raising scheme 


ha 


em of effective legislation for 
srovement of agricultural conditions 
being forced to the forefront of polit- 
issues partly by the outbreak of 
xtive agrarian revolt in the Middle 
West and partly by the promises made 
by Mr. Roosevelt on his Western tour. 
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The Administration and the Farm 
Board, it i$ true, have at various times 
made vague gestures in the direction of 
persuading farmers to cut production. 
Sut the main object of Administration 
dlicy, always heretofore supported by 

farm organizations, has been to 
rengthen cooperative associations in 
= hope that they might be able to 
prices by various forms of 

rderly marketing. Where this seemed 
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s support among industrial and banking interests 


by the use of more liberal credit facili 

ties. The point of all this credit relief is 

the belief that if farmers can be loaned 

more money on their crops they won't 

have to sell them immediately but will 

be able to hold them and thereby pre 
vent decline in prices 

The importance of the Roosevelt 

ep- 

of 

er- 

em 


History of the Plan 

The domestic allotment plan was first 
suggested by the late Dr. Walter J. Spill- 
man of the Department of Agriculture 
and developed by Professor John D. 
Black of Harvard University and Pro- 
fessor N. L. Wilson of the Montana 
State College. It has been subjected to 
considerable quiet discussion by farm 
groups and business men, and in April 
this year, a committee was set up to 
draft a bill embodying the plan to be 
presented to Congress. That committee 
was composed of Mr. Wilson, Henry I. 
Harriman, president of the U. S. Cham 
ber of Commerce, R. R. Rogers of the 
Prudential Life Insurance Co., Louis S 
Clarke of Omaha, 
Mortgage Bankers 


president of the 
Association of 


Nebraska. Henry Wallace, editor of 
Wallace's Farmer, and W. R. Ronald 
editor of the Evening Republican ot 
Mitchell, South Dakota Just 
Congress adjourned, the bill 


befor« 
embody 
ing the plan was introduced in botl 
houses, but too late to be acted upon 
Principal Features 
The essential features of the domest! 
allotment plan are 


I ach 


hogs, tobacco. or rice ts to be aliotte: 


j 


farm prod cotton 


ucing wheat 


‘ 


each year, or at shorter intervals for 


hogs, a definite production allowan 
based upon the average production of 
that product on that farm over the past 
5 years. Th 
product are to be determined for eac! 


total allotments for eac! 


state by the federal government on the 
basis of the Department of Agricultur 
figures showing average acreage during 
the preceding 5 years and average yield 
per acre for crops during the preceding 
10 years Each 
determine the total allotment for coun 


state would similarly 


ties through a state commission, and 


each county or township could set uy 


a voluntary board of farmers to deter 
mine allotments to individual farms 
The plan would be put into effect 
only when at least 60°% of producers 
of the product by referendum agree to 
abide by it and sign contracts with the 
government 
stipulate that the farmer must not pro 
duce more than the alloted amount and 


These contracts would 


must agree to reduce his production 
according to instructions issued by th 
Federal Farm Board or similar agency 
Subsidy Equals Tariff 

In return for this agreement, the pro 
ducer would be paid by the government 
an amount cqual to the tariff on th 
product for each unit domestically con 
sumed 
bushel for wheat, 5¢ per pound for cot 
ton, 2¢ per pound for hogs, S¢ per 
pound for tobacco, and }¢ per pound 
for rice, these being the crops with a 


, 


This would amount to 42¢ per 


surplus for export to which alone th 
applied, 


products already receive the benefit of 


plan would be since other 


increased price through tariff. The pro 
portion of the crop required for do 
mestic 
mined by the Department of Agricul 
ture each year 


consumption would be deter 
These payments would 
be made in addition to the regular mar 
ket price received by the farmer. 

The money to pay this subsidy to 
farmers agreeing to control production 
would be raised by a federal excise tax 
levied on processors or distributors of 
luct, and also on substitute prod 
No tax would 


be levied on products exported, or on 


the prox 


ucts like silk and rayon 





feed or products which are consumed 
on the farm. 

The plan is essentially a subsidy and 
price-fixing or price-raising 
scheme Prices of finished products 
to domestic consumers would be raised 
but not wholesale market prices. The 
limit set in the plan is a price which 
would give the producer the same pur- 
chasing power in terms of industrial 
products as existed in 1910-1914. 

The plan fills the specifications set 


not a 


down by Governor Roosevelt because it 
provides for the producer of surplus 
staple commodities a tariff benefit over 
world prices which could conceivably 
be equivalent to the benefit given by the 
tariff to industrial producers, and does 
not stimulate further production It 


itself, and does not draw on 


the public treasury 


finances 
It does not involve 
any mechanism for dumping products 
abroad so as to cause European retalia- 
It makes use of existing agencies 
that 
responsibility for its operation rests with 


tion. 
and is so decentralized the chief 
the local interests rather than with any 
new created bureaucratic machinery. It 
operates on a cooperative basis and can 
be altered or withdrawn as conditions 
change. It is wholly voluntary. > 
Interest in the plan is widespread 
and approval quite gencral among busi 
ness men and bankers who have studied 
it. Mr. Harriman, president of the 
U. S. Chamber of Commerce, is unoffi- 
cially one of its most active and enthusi- 


astic advocates 


Governments Recovery Program 


Stimulates Private Financing 


THE main developments in application 
of the Administration’s recovery mea- 
sures during the past week have been: 

Complaint from Senator Barbour 
(Rep., N.J.) that the R.F.C. is exces- 
sively slow in acting on self-liquidating 
construction loan projects so as to speed 
up employment before winter. This fol 
lowed a similar exhortation to speed 
from Senator Wagner (Dem., N.Y.) 
some weeks ago. The R.F.C. announced 
its first loan simultaneously with Senator 
Barbour’s complaint-—$40 millions for 
2 years’ work on the vast metropolitan 
water district project of southern Cali- 
fornia, which, when completed, will 
cost nearly $300 millions. 

To emphasize the importance of this 
first loan, the corporation accompanied 
the authorization with a long list of 
materials and equipment which will be 
required during the first 2 
vast series of involved, 
noted that by the end of this year they 
will employ only 1,000 men and by 
July 1, 1933, use 4,500 on the job. 

Bond Houses Wake Up 

Since announcement of this loan, the 
financial aspect of the project has taken 
a curious turn which, in some respects, 
is more encouraging than the loan itself. 
The fact that government money was 
forthcoming for the first 2 years of 
this work, the rest presumably to be 
financed privately, has stimulated bond 
houses to consider financing the whole 
thing, and they may overbid the R.F.C. 
on the bond issue for the first 2 years’ 
The R.F.C. is limited Ly 


years in the 


projects but 


operations. 
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law as to the price at which it can take 
the bonds of self-liquidating projects as 
security for its loans. It now appears 
that this experience may be repeated on 
a number of other projects that have 
been submitted to the corporation, so 
that this governmental agency may in the 
end act chiefly as a stimulant to revival 
of construction 
work 

It is expected that the next loan for 
this kind of work actually to get under 
way will be that for the New Orleans 
belt bridge. The chief difficulty under 
which the R.F.C. labors in this part of 
its work is the political pressure being 
brought to bear for pet projects in vari- 
ous parts of the country, but it is appar- 
ently well protected against lavish dis- 


private financing of 


tribution of its resources by the device 
of the engineering expert board which 
it wisely set up to sift projects sub- 
mitted. 

The first railroad make-work loan was 
finally paid out this week to the 
Pennsylvania. The $2 millions will 
employ 700 men in Penn shops for 5 
months building 1,285 freight cars 
Purchase of materials outside will em- 
ploy more, says the R.F.C., expounding 
the benefits of the loan. The money 
will cost the Pennsylvania 59% for 3 
years and no additional security was re- 
quired for it besides that offered for the 
$27,500,000 loan for the New York- 
Washington electrification. Of the lat- 
ter nearly $22 millions have been spent. 

The R.F.C. finds somewhat less 
trouble in dispensing funds for direct 
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avoid the danger of ex! 
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account, 31 states have 
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the total 
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MAN? S time and patience saved 


ie modern Elevator development 
E 





BY WESTINGHOU 









Passengers are not forced to wait while the car is 
leveled and adjusted before they step out. The 
Westinghouse elevator swiftly glides to an exact 
floor landing. Safer, of course, is this smooth precis- 
ion but, also,consider the importance of time saved. 






A few seconds for adjustment allotted to each ride 
for every member of an organization consumes 
hours of productive time—paid time. 






Is it any wonder that thinking men regard those 
lost seconds as valuable and take advantage of 
office locations available in buildings equipped 
with the Westinghouse modern elevators? 

















Westinghouse Safe-T-Ray. Nowswift- 
moving, power-operated clevator 








Westinghouse Automatic Inductor 
»Control (developed and applied by 
Westinghouse) brings the car to a 






doors are provided with rays which 


swift and accurate landing and makes do not allow the doors to close if any 






one is stepping in or out of the ele 
vator—a much needed safety feature, 


possible a new efficiency in elevator 
poperation — lower operating costs. 





Westinghouse 
Electric }.levators 


Gf course — — . 
urse Westinghouse offers complete co-operation in rehabilitation plans for elevators in older buildings. 
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Soviets Use Their Oil Power 


To Drive Shrewd Bargains 


Reported trade for Canadian aluminum is one 


of several deals attracting world attention 


Soviet oil is a source of worry to many 
Just now it is of particular 
interest to the Canadians, Japanese, 
French, and Americans. Several recent 
events forced it into the business lime- 


a nation. 


light. 

It is reported, for instance, that the 
Canadian Aluminium, Ltd. has made a 
$1-million bargain with the Soviets to 
trade Canadian-made aluminum for 
Soviet oil. The 9,000 tons of oil now 
docked in Montreal awaiting permis- 
sion of the Canadian customs officials 
to be cleared are believed to be the first 
shipment in this deal. Canada last year 
placed an embargo on imports of Soviet 
lumber, wood pulp, and coal. Oil was 
not on the list, so it is expected that 
the shipment will be admitted by the 
Dominion. 

Oil Program Accelerated 

It is a logical bargain. Despite re- 
cent reports that the Soviet oil industry 
this year is failing to produce to “Plan” 
hgures, the Soviets have made 
rapid progress with their oil production 
program than in most other lines of 
industry. A lot of this oil could be 
utilized to advantage within the Soviet 
Union, especially until coal output is 
much greater than it is now or can soon 
be. However, Moscow needs foreign 
credits worse than oil. Hence the bar- 
gaining for export markets. 

At the same time, the Russians’ vast 
schemes for electrification and for rush- 
ing the aviation industry demand a sup- 
ply of aluminum. Throughout the first 
Five-Year Plan, aluminum has _ been 

abroad, particularly from 
Last May the first large-scale 
aluminum plant started production near 
To date, only the elec- 
trolytic plant is producing. Imported 
oxide is being used. Not until some 
time in October will domestic bauxite 
production be sufficient to supply the 
The larger plant 
to be operated near the new Dnieper 
dam cannot be supplied from domestic 
sources for some time. Hence, $1 mil- 
lion of foreign aluminum could readily 
be absorbed by industrial demands in 
the Soviet Union. 

The outside interest in the deal arises 


several In the first place, 


more 


pur hased 
France. 


Leningrad. 


needs of this factory. 


from angles. 
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the United States oil industry is won- 
dering how far Canada will go in meet- 
ing local demand from other sources 
than the United States. Canada is still 
the chief export market for American 
crude oil. Exports to Canada for the 
first half of this year ran to nearly $9 
millions, compared to total sales abroad 
of less than $14 millions. 
Some Eyebrows Lifted 

A second point of interest is the fact 
that the public commonly associates 
Aluminium, Ltd. the Mellon 
family. Coming after weeks of rumor 
that Washington is preparing to give 
serious consideration to bettering Soviet 
business relations after the election 
(whichever way it goes), the deal is 
considered significant by many responsi- 
ble observers. At least, a good deal of 
prestige is attached to the Canadian 
aluminum company. 

That the Canadian government should 
sanction such a deal (if it does), after 
its bold attempt at the Ottawa confer- 
ence to get the British to bar Soviet 


with 
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Birmingham, Ala 
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Fy OuseHorp furniture doesn’t care who packs or moves 
it, but you should! The protection and safe delivery of 
your property depends completely on the organization back 
of the van. @ Step behind the scenes of Greyhound Vans, 
Inc. and you'll see why this national long distance moving 
company has achieved the record of 2 million miles of 
dependable service in a year. Expert packers and skilled, 
veteran drivers employ particular care because they re- 
ceive a special bonus on every perfect job. Specially con- 
structed vans incorporate modern, built-in safety features. 
®@ This distinctive, nation-wide service has removed every 
vestige of bother and worry from moving. And best of 
all, it is as economical as it is convenient and reliable. 


An estimate may be obtained on any shipment 
without obligation. Phone the nearest office. 


GREYHOUND VANS, INC., Cleveland, Ohio 


AFFILIATED WITH GREYHOUND BUS LINES 


REYHOUND 
Vans 











A NATIONAL LONG DISTANCE MOVING SERVICE 
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Soviets Use Their Oil Power 


To Drive Shrewd Bargains 


Reported trade for Canadian aluminum is one 


of several deals attracting world attention 


SovLET oil is a source of worry to many 
a nation. Just now it is of particular 
interest to the Canadians, Japanese, 
French, and Americans. Several recent 
events forced it into the business lime- 
light. 

It is reported, for instance, that the 
Canadian Aluminium, Ltd. has made a 
$1-million bargain with the Soviets to 
trade Canadian-made aluminum for 
Soviet oil. The 9,000 tons of oil now 
docked in Montreal awaiting permis- 
sion of the Canadian customs officials 
to be cleared are believed to be the first 
shipment in this deal. Canada last year 
placed an embargo on imports of Soviet 
lumber, wood pulp, and coal. Oil was 
not on the list, so it is expected that 
the shipment will be admitted by the 
Dominion. 

Oil Program Accelerated 

It is a logical bargain. Despite re- 
cent reports that the Soviet oil industry 
this year is failing to produce to ‘‘Plan” 
the Soviets made more 
rapid progress with their oil production 
program than in most other lines of 
industry. A lot of oil could be 
utilized to advantage within the Soviet 
Union, especially until coal output is 
much greater than it is now or can soon 
lye However, Moscow needs foreign 


hgures, have 
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At the same time, the Russians’ vast 
schemes for electrification and for rush 
ing the aviation industry demand a sup 
ply of aluminum. Throughout the first 
Five-Year Plan, aluminum has _ been 

abroad, particularly from 
Last May the first large-scale 
aluminum plant started production near 
Leningrad. To date, only the elec- 
trolytic plant is producing Imported 
Not until some 
in October will domestic bauxite 


purchased 
France. 


oxide is being used. 
time 
production be sufficient to supply the 
The larger plant 
to be operated near the new Dnieper 


needs of this factory 


dam cannot be supplied from domestic 
sources for some time. Hence, $1 mil- 
lion of foreign aluminum could readily 
be absorbed by industrial demands in 
the Soviet Union. 

The outside interest in the deal arises 
from ! In the first place, 


several angles. 
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the United States oil industry is won- 
dering how far Canada will go in meet- 
ing local demand from other sources 
than the United States. Canada is still 
the chief export market for American 
crude oil. Exports to Canada for the 
first half of this year ran to nearly $9 
millions, compared to total sales abroad 
of less than $14 millions. 
Some Eyebrows Lifted 
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Yes, Sir, it makes agents 
and dealers easy to find 


Vague instructions like “See our local representative” may look all right 
in type. 

But they don’t WORK very well. They can cost you many a sale. 

Don’t risk losing sales that way. List your agents—or dealers—under your 
own trade mark in local classified telephone books. Then it’s easy for pros- 
pects who want your product or service to locate your local representative. 

In this simple way you can make your advertising results more certain 
... can check substitution at the point of sale ... can make agency fran- 
chises mean more. 

Buick, General Electric, Multigraph, RCA-Victor, Exide—these are a 
few of the national advertisers using “Where to Buy It” Service. 

If you distribute through exclusive or semi-exclusive outlets, you should 
get the full facts about “Where to Buy It.” 


Ask your advertising or sales counsel for information. Or write 
or telephone us: Trade Mark Service Manager, American Tele- 
phone and Telegraph Company, 195 Broadway, New York, N. Y. 
(EXchange 3-9800)— or 208 W. Washington St., Chicago, Il. 
(OF Ficial 9300). 


BUY IT” makes advertisingsresults more certam 
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dium ‘era msg rexsnreligten-on, dag When you call the Central fire insurance agent, as listed in the “Where 
to Buy It” service in your telephone book, you will get good news! He 
Campbell Osborn, | Will tell you how, since 1876, The Central has paid a substantial dividend 
12 pp., $4. Comprehensive, to policyholders and how, since 1921, this saving has amounted to 30% 
oo _ picture Of | annually, When the Central agent calls on you, he will show you the 
INE LOANS PELE "| Central statement, which is a graphic record of sound, conservative 
p> ACCOUNTANCY. C. Ralph growth. He will show you how, for 56 years, through wars, economic 
tt, 143 pp. $6. Review of | depressions and major conflagrations, The Central has paid all claims 
1ods of mechanical book-| fully and promptly. Analyze the facts he lays before you,—facts of 
survey of the machines used. | strength and facts of saving. If you are a preferred risk, you can join 
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Now let’s get our fee 
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off the ice... and sell 


66 The job is to get into motion before another 


thirty days have passed 


is getting busy without delay. It means to 


; im Committee on Industrial Rehabilitation 


act, and act promptly. Sub-committees are now 
being formed in every Federal Reserve District. 


Perhaps they have already called on you. 


They're going to create buyers and thereby create 
They’re going to call 
They're 


going to sell the idea to industrial managements 


opportunities for sellers. 


on plant after plant in every industry. 


that modern equipment installed now will im- 
prove any company’s price position, thus enabling 
it to compete for business as consumer demand 
picks up. They are going to show that it is to 
industry's own self interest to modernize now 
because equipment can be purchased and installed 


today for far less than its future cost will be. 


It is conservatively estimated that every dollar 
spent or pledged on this “capital goods” replace- 
ment program, will put several other dollars to 
work paying wages and purchasing materials 
throughout other industries inairectly affected by 
the production and movement of basic “capital 
goods.” Here is a sort of business revival snow- 
ball, which, if it can be started rolling now is 
absolutely certain to gather weight and momen- 


tum as it goes. 


Here is the time and place for action by those 
who haven't forgotten how to sell. The Com- 


mittee on Industrial Rehabilitation can’t do all 
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from Report of A. W. Robertson, Chairman 
Commirtee on Industrial Rehabilitation 


A call for action .. .. action by those who still 


know how to sell 


the work. It can create interest, arouse desires, 
and perhaps help solve the prospective buyer's 
financial problem. It can sell an idea but it can’t 
and won't actually sell your equipment for you. 


That’s your job! 


Send your salesmen out with this picture in mind. 
Prepare your advertising with the same idea in 
view and send it out ahead to open the way for 
the salesman. Let advertising and direct selling 
do the job together—as they should. Advertising 
will take your sales message to the buying power 
of industry, to the people who are being urged 
to buy, by this powerful Committee on Industrial 
Rehabilitation. It is up to you to show them how 
your equipment will modernize their plants, cut 
their production costs, create more salable prod- 
ucts, and better prepare them to profit by the 


upturn in business. 


You don’t have to commit yourself to advertising 
for a year, or even six months. You can advertise 
for the balance of 1932, and then judge the future 


on the basis of the outlook on January first 


Too many sellers have had cold feet too long. 
They've quit trying to sell because selling is 
no longer as easy as it was in the good old days. 


Let’s get those feet off the ice... and sell! 


Contributed by the McGraw-Hill Publishing Co., 
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Encouraged by British Success, 


me. JOHN BULL France Attempts Conversion 


ee: will listen to reason ITHE second great move to adjust 


The “Buy British” movement 
has been a god-send to 
England. It has forced British 
manufacturers to recognize 


the value of their own market. 


American manufacturers 
can no longer overlook the 
necessity of meeting this en- 
couraged British competition. 
They must either establish 
their own factories in England 


or retire gracefully. 


Factory sites along the 
L.M.S. right-of-way are plenti- 
ful—either for sale or for rent. 
Prices are extremely low. 
Cheaper labor and carrying 
charges make operation most 
economical. And of course, a 
“Made in England” label for 
your product eliminates all 


buying prejudice. 


Let us show you our listing 
of available factory locations 
—also the experience back- 
ground of other American 
businesses already manufac- 
turing in England. This infor- 
mation will be given in strict 
confidence—without cost or 


obligation. Just write or phone. 


S$ 


GREAT BRITAIN 
suenneemneineimsantal 








LONDON, MIDLAND & SCOTTISH 
RAILWAY OF G. B. 
[LONDON, MIDLAND & SCOTTISH CORPORATION] 


Thomes A. Moffet, Vice-President—Freight Traffic 
1 Broadway, New York City 








world credit costs to depreciated com- 
lmodity values is under way in France. 
Parliament has passed the law, and the 
government is carrying out the conver- 
sion of nearly $34 billions of national 
bonds and obligations from the 5%, 
6%, and 7% rates at which they were 
issued, to a mew reduced rate of 44%. 
Annual estimated saving to the French 
treasury is $53 millions. The new bonds 
will be amortizable in 75 years, are tax- 
exempt. Only 6 days are allowed for 
bondholders to demand redemption. 
After Sept. 24, conversion is automatic. 
Major conversion operations have 
ibeen expected since the British started 
ithe trend in July (BW—Jul13’32) 
with the announcement that they would 
convert $7 billions of 5% securities to 
a new 34% rate. British treasury offi- 
cials were eager to cut budget liabilities 
as far as possible. The conversion made 
an annual saving of $100 millions. Far 
more important, however, was the far- 
sighted British conviction that industrial 
wevival could not be expected in the 
midst of the present depression until 
the cost of financing new business was 
reduced to the level of depreciated com- 
modity prices. The British conversion 
reduced the return on long-term bonds 
more than 30%. In the immediate op- 
eration, the taxpayer gained, the rentier 
lost. If business revival is stimulated, 
however, everyone stands to gain. 
Should Help Industry 
It was the striking success of the 
British operation and the urgent need in 
France to make every possible economy 
in order that a budget deficit of $300 
millions might be met that encouraged 
the French to take the move just now. 
It is true, too, that there are more than 
$54 billions of idle French capital which 
it is hoped will be drawn into industry 
when the anticipated lower rates make 
it more tempting to industrialists. 
Despite the fact that barely 20% of 
the outstanding bonds are held by in- 
dividuals, the success of the plan de- 
pends on their willingness to convert, 
for the savings banks and industries 
which hold the other 80% are expected 
to convert readily. The individual 
French bondholder has, in most cases, 
already been forced to take an 80% 
depreciation in his holdings due to the 
deflation of the franc. This may make 
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Railroads See Saving 
In 6-Hour Day—Anid Pay 


IN estimates submitted tl 
request of the Interstat 
Commission, the railroad 
the 6-hour day, if applied 
of the wage for 8 hours 
their actual payroll by $7 
or 2.96%, on the 1930 bas 

This is slightly more than 
preliminary estimate of 
lished in The Business \ 
Augi7’32), in which no 
made to compute sundry 
for offsetting factors. It 
of introducing the 6-hour 
pro rata reduction in wag 
millions, compared with 
1930 payroll of $2,590 
the wage total of $3,259 : 
nally estimated by the 
assumption that the men w 
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day. 
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World business registers fresh gains 
Germans, unperturbed by elec- 

on prospect, plan cheaper industrial 
edit, anticipate reconstruction stim- 
ys... French completely absorbed 
631 billion, 4}9% conversion; first 
ports indicate success. . . . British 
ore confident. . . . Danube confer- 
ince creates grain outlets, augurs later 
oadening of markets. . : . Manchu- 
yo an international question mark. 
Latin America still internally 

Bp psct. Prospects for continued 


orld recovery are improving. 
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ean News Bureau (Cable)— 
onstructive developments buoyed 
» optimism in Europe this week. 
Outstanding was the decision of the 
rench government to sponsor a great 
ational conversion operation similar to 
recent British move. Voted over 

he weekend, it was carried out during 
he week. Final results are not yet. tabu- 
| but the response of the French 
juring the first 3 days of the week was 
pontancous. Involved are $34 billions 
Df 5%, 667, and 79% government bonds 
hich will bear only 44% after the 
Annual saving to the gov- 
rment in interest is estimated at $53 
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Most significant to world business is 
so large a sum in so im- 
portant a money center is being con- 
red. It is another move, which 
uthorities believe will be followed in 
taly, and later in the United States, to 
educe the cost of credit, make more 
heaper money available to crippled 


NCustry 






he tact that 











Closer Franco-British Accord 
Much less tangible in the immediate 
tlook was the response of Great Brit- 
n to Germany's proposals that the 
de given equality of armament. 
rope is inclined to view the 
iush response as rather weak, it indi- 
nco-British solidarity which 
ventually lead to greater coopera- 
fon the part of France to world pro- 
is lor arms reductions. More im- 
t than this, in the opinion 
ritics, is the belief that 
ient Hoover can be expected soon 
proposal linking war 
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Business Abroad—Swift Survey 
f the Week’s Developments 


debts to budgetary disarmament. Lon 
don is inclined this week to 
that the recent visit to the United States 


of Montagu Norman had something to 


believe 


do with such a plan 

A good deal of long-term business 
speculation attaches to the recognition 
during the week by Japan of the new 
state of Manchukuo. How far the open 
door policy will be practiced, and how 
much weight can be attached to rumors 
of open French support through a loan, 
are questions debated in financial cen 
ters. The lineup of nations in the con- 
troversy at Geneva when the report on 
the Manchuria investigation is made will 
be closely followed, particularly in in- 
ternational banking circles. 

«Opinion varies on the results of the 
Danubian conference To 
had anticipated drastic tariff reductions 
and radical bilateral agreements, th« 
results are discouraging. To those 
familiar with the almost hopeless eco- 
nomic muddle which Central 
Europe has drifted in the present de- 
pression, the results are favorable. 

Danube States Helped 

Outstanding is the agreement among 
the creditor nations to give to debtors 
in this area preferences on agricultural 
imports. Britain, Holland, and Bel- 
gium, with few or no duties on food- 
stuffs, could not give a preference but 
the other creditor nations probably will 
be able to absorb most of the limited 
wheat surplus from Central Europe's 
small crop this year. A second proposi- 
tion is a plan whereby nations unable 
to give preferences on Danubian grains 
will nevertheless contribute to a com- 
mon pool to aid these distressed nations 
in the marketing of their produce. 

Fundamentally more important is the 
fact that the conference brought about 
a unity of action among the Danubian 
states, an airing before their creditors 
of internal financial conditions which 
even the best informed had not fully 
comprehended, and a fuller realization 
that the essential base for recovery is a 
lowering of trade barriers. More prog 
ress may yet be made in committee be- 
fore the world economic conference is 
called, especially if that is not to be 
held until January or February. 

Stock markets, meanwhile, have re- 
mained steady, and commodities gen- 
erally up. In each of the larger coun- 


those who 


into 












1 ¢ 


tries, industry registered further slight 
In Germany 


gains during the week 
the discount rate was reduced to 4%, 
making cheaper credit available to com 


merci2! borrowers 


France 


France tied up in $3} billion con- 
version operation which closed Sept. 
24. Scattered business indicators 
improve. Franco-American trade 
negotiations reach important stage. 
Paris (Wireless)—France’s huge con 
version operation transcended all other 
business this week. The Chamber voted 


over the weekend to convert the vov\ 


ernment’s outstanding 5%, 6°7, and 
total 
government 


i4¢ 


7°) ~ obligations—which nearly 
$3} 


securities bearing only 


billions—into new 


, interest 
} 


Bondholders were given only 6 days in 


to ask 
Se pt. 24, 


which for cash refunds. Aft 


rentes convert automatical! 

There is a dual business significa 
in the deal. Annual 
national budget totaling $53 millions 


will result from the lower interest rates 


economics in the 


All commercial credit throughout France 
is likely to be available at lower rates 
There are $54 billions of idle capital 
in the country, at least a part of which 
may now be drawn into industry 

Industrial reports during the week 
indicate that the metallurgical industries 
are still operating on improved sched 
Coal mines, on the other hand, 
are less active now that the Belgian 
miners have returned to work and de- 
mand from the north has eased. Textiles 
are fairly active, beyond a 
which may be due to the British strike. 

Franco-American trade 
are said to be progressing 
return of Ambassador Edge to Washing- 
ton for special instructions may be an 
encouraging sign. 


ules. 


stimulus 


negotiations 
The sudden 


Germany 


Signs of recovery multiplying. . . 
Cheaper credit expected to follow 
lower discount rate. . . . Banks liqui- 
date frozen credits through new gov- 
ernment institution. . . . Trade balance 
favorable. . . . Outlook improving. 


BERLIN (Cable)—-Germans are in- 
creasingly impressed that signs of re- 
covery are beginning to spread beyond 
a bare financial pickup. The whole 
sale index is rising, following the low 
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COMMODITY PRICE INDEXES 
2 | , 
9 | (3a Week in Sept.1931=100) a 
Figures from Financial Times, London M 
Chil 
85 thee tt show 
JF M A M 1931 4 § ON D J A 
-_ 
Commopity Price Trenp—Recovery of commodity prices, evident for some weeks in Great Britair gran 
States, is not yet wholly general. In France, Germany, and Italy, strongly government-protected mark $200 
less sensitive to world trends. Values in the chart are mechanical and cannot be compared. Only debt 
are traced. The spectacular rise of the British average coincides with the abandonment of the gold 
prices of internationally traded products sought their adjusted levels 
touched in mid-August. The number another cheering factor within Ger- over the preceding 
of bankruptcies in August touched a many. The new discount rate of 4% however, remained 
low of 499, in contrast to the peak of (instead of 59%) will bring a reduc- changed despite the fact 
1,455 in October of last year. - The tion in all of Germany's internal com- rise in August. Import 
daily average of protested bills in mercial interest charges. This will ease 10% due to larger do: 
August also fell. the load on the farmers and business plies of foodstutfs. Tot 
Signs of industrial improvement are men, and should improve the export sary to meet foreign servi 
multiplying. Cotton weavers have re- position. Foreign creditors are likely inadequate. The tot 
moved restrictions on output, and the to be pressed once more for further re- ance of trade for the 
shoe. rubber, and hardware industries duction in interest rates on their loans 1932 is not half the an 
ire reemploying labor. to Germany meet foreign obligations 
Election Acceptéd Calmly Another attack on the depression has are further interest redu 
There is a surprising la-k of worry been undertaken by the government. A_ tors, it seems unlikely 
over the new elections which have been new banking institution is being will be able to meet ob! 
set now for Nov. 6. The ovinion is founded to take over from German 
yuite general that the von Papen gov- banks assets which have become frozen 
ernment will once more “find a way’ to Paid-in capital is expected to be nearly Great Britain 
maintain its control. Also, the new $13 millions. This liquidating institu- 
Reichstag is not likely to be called into tion will be given 20 years in which Business cheerful. . 
session until 4 weeks after the election, to repay funds advanced to it. It is at higher prices. 
so there are almost 3 months for the not yet determined whether it will be still unsettled, but 
von Papen scheme of subsidizing in- necessary to create a second institution sight. 
dustrial recovery to operate In that and allow one to handle only frozen 
time, if the revival is as real as the credits, the other new industrial loans. LONDON (Cable) 
Germans believe it is, the desired bene- These 2 functions will be performed, of Britain's departure 
fits will have made themselves felt. and under government supervision. standard, the general 
The decision by the Bank for Inter August foreign trade figures are vari- excellent. Gilt-edg« 
national Settlements to allow the Reichs- ously interpreted. The favorable bal- booming and the huge 
bank to lower the rediscount rate is ance of $20 millions is an improvement ation is drawing to a t 
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strial stocks are selling at 

1 pe espite occasional setbacks 
ee taking, Oils have benefited 
he Rumanian agreement to 
world curtailment pro- 










Mf @ shares appreciated fol- 





ent record output at the 
Rubber shares are selling at 
than for some years past. 
Ma c troubles are the cotton dispute 
vers and spinners (though 
is now in sight), and the 







strike among the London 
1S expected this week that 






ich an agreement before a 





is actually called. 
indices, 





\Ithough major especially 
ployment and 
rter, there is a general conviction 


DCLLe 





trade volume, are 
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| recovery is under way. 






Latin America 


Military troubles continue in Brazil, 
Chile. and the Chaco. . . . Colombia 
shows encouraging signs of recovery. 

. Uruguay makes provision for set- 
dement of commercial obligations 
wer S-year period....Cuba may 
grant oil monopoly in return for 
settlement of national 









§$200-million 





debt. 






THER rather indecisive change in 
further weakened 
and there 

thentic the full 
s of fighting in Brazil where 





has 





e's sition this week, 





reports of 






is been in progress for more 
ths. This week one of the 
rge aircraft companies in the United 
tes tted the sale of airplanes to 







| government. 
these unfavorable political de- 
ts fighting between Bolivia 
Paraguay the Chaco 
be rich in continues. 







over area, 





oil, 





outside supplies of arms to 





sides are current, as well as plans 





ntion 






( new clections are now set 








ted that Brazil has agreed 
Farm Board to void that part 





! ‘ 
KS act 





pact which allows for the 


ym dispul 





‘tribution, beginning in Sep- 

of not more than 62,500 bags 

t only on the condition that 

Lnited States reimburse the Bra- 
ns at rate of $3 a bag, sup- 
tair share of the greater profit 

S expected to come as a result of 
tencd coffee shortage. So far, 
has been reached. A not 
section of the American 


omixt 
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trade expects that hostilities will end 
the shortage really be 
comes acute. 

Reports from Colombia continue to 
July 
large increase in national revenues over 
the June totals. This the 
result of the government's participation 
in oil production, and from the gov- 


before coftec 


be more optimistic showed a 


increase 15S 


shares of 


Since July, 


ernment’s dividends on its 
the Bank of the Republic 

Colombians have sold increasing quan 
tities of coffee, due to the limited stocks 
coming out of Brazil. This advantag< 
will be shared with Central 


producers in October when their crop 


American 


comes to market 

Better Prospects in Colombia 

Other favorable developments in Co 
lombia include an increase in the gold 
reserves of the Bank of the Republic, 
and a decline of more than $1 million 
during July in circulation. Bank de 
posits in the same month were up. 

Reports have recently reached Wall 
Street from Uruguay concerning a new 
decree relating to outstanding foreign 
obligations as of July 15, 1932. Ac- 
cording to the decree, if a foreign 
creditor does not wish to allow his out- 
standing account to remain open pend- 
ing settlement by payments which will 
be made throughout 1933 as foreign 
exchange is obtained, the creditor may 
elect to receive Uruguayan pesos in pay- 
ment, and these pesos may then be con 
verted at the current rate of exchange 
into gold obligations bearing the guar 
antee of the government. These gold 
obligations will be issued in dollars, 
sterling, or francs, and shall be payable 
over 5 years. They will draw interest at 
a rate still to be determined but not to 
exceed 6%. 

For those creditors who refuse to 
agree to this plan, foreign exchange will 
be allotted by the government in the 
following order of preference: Amor- 
tization of, and interest on, gold obliga- 
tions; government requirements ; prime 
necessities. It is likely, under these 
conditions, that most commercial credi- 
tors will the govern- 
ment’s plan for amortizing debts over a 
5-year period. 

Cuba Proposes Oil Monopoly 

From Cuba there is the report that a 
bill is before the Senate which would 
provide for an oil monopoly in the 
island for 40 years to any oil company 
which will responsibility for 
immediate payment of the government's 
$200 millions of indebtedness at home 
and abroad. Standard Oil, Sinclair, and 
Shell are all reported to have received 
the offer. 


elect to acc ept 


assume 





Far East 


Manchukuo officially becomes a 
state. All business news overshadowed 
by the event and attendant specula- 
tions. New import and export duties 
levied on all trade with rl — 
General outlook improving in Japan. 
Oil companies in price control 


scheme. 


JAPAN'S official recognition of a new 
the Far East Manchukuo 


overshadowed all other news this week 


state in 


Coming almost on the first anniversary 
Manchuria cam 
Man 
China 


of the beginning of the 
paign, Japan celebrated gayly 
chukuo was comparative ly quict 
staged anti-Japanese demonstrations 
Business significance of the new de 
cannot be fully 


velopment compre 


hended for some time Chinese cus 


toms and postal officials have been re 
moved from their throughout 
Manchukuo and have been replaced by 
allegiance to 


1,000 


pe Sts 


civil servants who pledg« 


the new government. More than 


of the former officials have returned 
inside the Great Wall 

The new government has imposed 
duties on all exports to, and imports 


from, China. At the same time that this 


new ruling becomes effective—Sept. 25 

Chinese vessels will be ruled out of 
the coastal and river service within 
Manchukuo Foreign tobacco compa 
nies are alarmed over the rumor that 
the new government will make the 


tobacco business a national monopoly 

Conditions in Japan have not changed 
during the weck. Relief 
adopted at the recent session of the Diet 
are slow in becoming effective, but the 
The Deposits 


measures 


gence ral outlook is better 
Bureau will reduce the interest rates on 
3,10) 


( 


relicf loans to average 
Better Prices for Silk 
Continued good demand for silk has 
kept prices relatively steady. Unfortu- 
nately the recent spurt in the market 
the farmers 
crop had 


Their 


counter 


came late to benefit 
Nearly 905% of the 
been sold to the filatures 


too 
\ cocoon 
already 
profits, however, will scarcely 
balance the heavy obligations they have 
had to 


when prices were steadily falling 


assume during the last years 

Six of Japan's leading oil companies 
have recently entered into a pact to con 
trol prices. They have boosted the price 
of oil 30% to cover losses on yen de 
preciation and the new import duty 
Included in the new agreement are the 
Standard Oil Company of New York 
and Royal Dutch 


120 million gallons of gasoline a year 


Japan uses about 
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The Figures of the Week 
And What They Mean 


Though reports of improved em- 
ployment and payrolls give evidence 
of a much belated seasonal activity 
and drastically reduced merchandise 
shelves, basic industry is still trying to 
hang on to the niche to which it fell 
in the summer months, . . . Steel pro- 
duction is patiently waiting the vol- 
ume orders of the motor, railroad, 
and construction industries, but only 
the last two can fall back on govern- 
ment support. . . . Residential building 
looks promising as September opens. 
. . . Electric power made less than its 
expected rebound after the holiday 
week. Carloadings made a fair 
showing on a daily basis, though 
Labor Day reduced the total load- 
ings. . . . Commodity prices irregular. 


SEPTEMBER is Closing without having 
given more than grudging support to 
the that 


activity 


confidence of the steel trade 
indications 


The 


would show definit« 


of improvement after Labor Day 


Dow, Jones estimate of steel ingot pro- 
duction for the week ending Sept. 19 
15% 


is practically unchanged at of 


capacity. Orders continue to come from 
the small, miscellaneous consumers and 
jobbers, while the major steel users re- 
main on the sideline. Iron Age reports 
that producers are undismayed by the 
lack of better buying, placing their hope 
on the depleted stocks in the hands 
manufacturing consumers and the 
almost certain deterioration of equip- 
ment. While such hope is undobtedly 
well founded, it has had to serve for 


of 


an unusually long period. 
The outstanding improvement in ac- 
tivity appears in tin plate production, 


wire products, and pig iron sales, though 


compared with the exceedingly poor 
month of August, the gains have been 
The Iron Age com- 
posite of heavy melting steel prices has 
reached the highest level since April 
of the January 


very minor ones. 


and within 75¢ a ton 


peak 


Pent: 


has already 


In addition to the 
road, which 
a loan of $2 millions for 
plenishment, a number 
have requested funds for 
The largest of recent pr 
that of the Denver & Rio ¢ 
ern for the construction 
cut-off. Cost is estimat 
millions 
supplies, and 950 


On the whole ti 


and will invol 


tons 

steel. 

not exerting much effort t 

from the recently orga 

Equipment Financing ¢ 

watching carloadings and 

costs through reduced wag 
*“Self-Liquidating” Construction 
The construction industr 

ing heavily on governn 

“self-liquidating” projects 

75% of the structural st 

far this year has beer 


struction of post oft 
highways, and the lik 
projects are now before t 
tion Finance Corp., 


a $36-million sewage dis 


< 


tion for Chicago, a § 
for San Francisco, a tunr 
for New York City 
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WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 
Steel Ingot Operation 


TRADE 


Cotton (middling, New York, Ib.) 


FINANCE 


(millions) 


Interest Rates 
Interest Rates 


Preliminary tRevised 





.% of capacity) 
Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) 

Electric Power (millions K. H. W.)... 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas City, bu.).. 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) é 

Money in Circulation (daily average, millions) 


Iron and Steel (STEEL composite, ton) . 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher’s Index, 1926 = 100). . 


Total Federal Reserve Credit Outstanding (daily average, millions) 
Total Loans and Investments, Federal Reserve reporting member banks 


Commercial Loans, Federal Reserve reporting member banks (millions) 
Security Loans, Federal Reserve reporting member banks (millions) 
Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 
Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Call Loans (daily average, renewal) 

Prime Commercial Paper (4-6 months) 

Business Failures (Dun, number)... . 


Preceding 
Week 


155.9 


Latest 
Week 


"55.0 


15 
$4,737 
941 
1,444 


15 
$5,098 
*998 
1,476 


93 
62 
$2,431 
$5,732 


96 
64 
$2,662 
$5.690 


$.46 
$.071 
$29.32 
$.060 
62.9 


$.49 

$.078 
$29.32 

$.060 
63.2 


$2,285 $2,313 $1,292 


$22,105 
$8,744 
$7,125 
$3,756 
$155.06 
$94.82 

4.7 

4.2 
425 


— 


$18,564 
$6,293 
$4,519 
$371 


$18,556 
$6,219 
$4,547 
$433 
$88.33 $90.44 
$81.00 $81.62 
2% 2% 
‘% 22-21% 


2-2: % 
420 
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The Index 


The weekly index of general busi- 
ness activity, first of its kind, is 
compiled by The Business Week ww 
from 8 series of weekly figures —_ 
—steel mill operations, building THE BUSINESS WEEK i 
contracts, bituminous coal pro- WEEKLY INDEX OF | \ 
duction, electric power output, BUSINESS ACTIVITY b 


non-bulk carloadings, check pay- 
ments New York, com- 
mercial loans of reporting Fed- 
eral Reserve member banks, and 





outside 


truction 





= WEEA 


currency in circulation. 
the current 
daily physical volume of 
for the season and the year 


the current volume of 


usual seasonal changes and 





further explanation see The 
ness Week, May 7, 1930, 


It shows 
level of the average 


ness as compared with the normal 
mal, represented by 100, is what 
general 


business activity should be if the 


to-year growth had occurred 


busi- 


Nor- 


year- 
For 


Bu Si- 





p. 39. - wal 





Apr. May June July Aug. Sept. Oct. Nov. Dec. 
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obile centers, planning tor 
lels is reported under way, but 
remains at a low level. 
given releases for steel for 
irs. Ford is disappointing the 
stry by operating only 3 days 
laying off employees in 
after the 


even recent 


Steel Production Analyzed 
{ has made an interesting 
of steel production per capita 
suggests a declining rate of ex- 
In 1900, some 320 pounds 
ta were produced annually; in 
is rose to 600 pounds; in 1920 
pounds; while the continuation 
nd for 1932 would indicate 
Actually, the cur- 
s at the abnormally low level 
nds per capita per annum. 
half of September reflects 
rovement in both residential 
works contracts awarded in 
tes as reported by F. W. 
though the sharp decline 
lential construction tended 
the total volume below the 
y rate 


pounds 


of 14.4% in the daily aver- 
iwards for residential con 
d with August is the most 
ct of the building fig- 
first 12 business days of 
ards totaled over $10.5 


the total contracts com- 
rks and utilities, having 
re than $30.2 millions. 
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Compared with the August daily rate 
this represents a gain of 6.3%, but is 
below a year ago 
Non-residential 

over $18 millions, 
17.2% drop from the August rate and 
a 66% decline from a year ago. Total 
$58.9 


27% 
awards aggregated 


which represents a 


contracts awarded were worth 
millions, being but 19% below the Au 
gust rate and 51° below a year ago 

The Labor Day holiday observed in 
some soft coal fields reduced the weekly 
output during the period ending Sept 
10, but the daily rate showed a further 
substantial rise, lifting the adjusted in 
dex to 46% of normal. Anthracite suf 
fered a decline in the daily rate as well 
as the weekly total, since the holiday is 
widely observed in the anthracite fields 
Both employment and payrolls in the 
Pennsylvania anthracite mines gained 
sharply during August 

Electric Power 

Electric power production did not 
regain the pre-holiday stride, but lagged 
suthciently to increase the spread from 
a year ago to 11.2% compared with 
8.7% in the holiday weck of Sept. 10 
The adjusted index declined one point 
to 70% of normal 

The carloading data pertain to the 
week ended Sept. 10 and though the 
holiday reduced the total loadings, the 
daily average rate shows some improve- 
ment over the preceding week. The 
adjusted index rose slightly to 50% of 
normal. 

The increase in check payments dur- 
ing the week of Sept. 14 took place 


chiefly in New York City. Outside of 
New York, the rebound following th« 
5-day holiday week was less than 
pected, resulting in a decline in th 
normal 


again tends to 


adjusted index to 60° of 
Currency circulation 
run counter to the usual seasonal trends 


upturn 


| might be 


declining when an 


expected Possibly the better showing 
being made by bank figures on suspen 
sions and closings has enhanced public 
confidence. In the weck ending Sept 
15, only 11 banks were closed compared 
with 10 the preceding week, while 11 
banks Postal 


creased in August at a slower rate than 


reopened savings in 
in preceding months, while withdrawals 
from New York Stat« banks 
were the smallest in 5 months 
Commodity Prices 
wholesale prices based on 


Savings 


August 
784 commodities compiled by the U. S$ 
Bureau of Labor Statistics gained morc 
than 1% over July, due chiefly to the 
gains in farm products, foods, hides and 
leathers, and metals. Retail food prices 
in 51 cities declined slightly 

In the past week, commodity prices 
have exhibited irregularity, probably in 
fluenced by the uncertain activity of the 
stock market. The metal 
markets were comparatively quiet, with 


non-ferrous 


copper prices steady for domestic sal 

Weakness in lead 
was due to a single scller, while zinc 
eased off slightly. Declines characterized 


Tin was irregular 


wool, corn, rubber, cocoa, and 


silk, 


Cotton was irregular 


supaf 


while wheat, coftec 


stronger 


prices wel 





Trends of the Markets 
In Money, Stocks, Bonds 


Continued easing of banking posi- 
tion stimulates bank investment ex- 
pansion, but commercial credit de- 
mand is still slack. . . . Bond market 
grows steadier as investment demand 
replaces speculative interest. . . . Re- 
action readjusts stock prices to real 
recovery prospects. 


Bank Investments Up, 
Commercial Loans Slack 


THE position of the member banks 
grows steadily easier. Continued inflow 
of gold, return of currency from circula- 
tion, issuance of new national bank notes 
under the circulation privilege and their 
use in paying off Federal Reserve bor- 
rowings, all combine to strengthen the 
banking situation from week to week. 

Normally currency in circulation is 
increasing at this season, but since carly 
August there has been a persistent de- 
clining tendency in spite of apparent im 
provement in retail trade in recent 


have 
out 


weeks. Better security markets 
doubtless brought some currency 
of hiding. Some of it is even returning 
from abroad. 

Deposits of New York City member 
banks have reached a new high for the 
year, having risen about $} billion since 
the end of July. The sharp increase 
of $153 millions in the latest week was 
a reflection of preparations for the turn- 
over accompanying the Sept. 15 
Treasury financing. Reserves of New 
York banks*are at the highest level so 
far this year, and the volume of surplus 
reserves in the system as a whole is now 
around $400 millions, an impressive 
figure which should exert some pres- 
sure toward credit expansion soon. 

Specially encouraging is the evidence 
that deposits of banks outside New 
York are stabilized at last. Since the 
end of July they have shown no further 
decline. Their reserves also have been 
fairly steady for more than 3 months. 

All favorable indications are 
not vet reflected in any very vigorous 


these 


expansion of bank cr 

as though the decline 

checked New 

increasing their security 

weeks, but that mysteri 

bank labelled 

and usually interpreted 

shows no signs of ex; 

last week there 

this class of loans in 

trict, where marked b 

ment is supposed to hay 

Commercial Credit Demand %j,, 
Evidently the demand { 

credit is still slack. TI 

decline in bankers’ accept 

ing as of the end of A 


York | 


C redit 


was 


tinued ease of commer 
are additional evidence. W 
posits and reserves, met! 
beginning to employ 
investment in high-gradk 
New York 


This isa 


industrials in 
ments outside. 
development at this stag 
Bank investments or securit 
ally increase ahead of coi 
Still, this time the investn 
of member banks are alre 
heavy in comparison 
accounts, especially in gov 
ings, and may have to | 
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Daily Price Index of 90 Stocks 
(Standard Statistics Company ) 
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hen commercial credit demands 
e money and exchange markets 
1 featureless. The recent large 
loan rise seems to have been 
with Treasury financing 
with the stock market. 


Stocks Fall Into Step 
With Recovery Prospects 


market seems to be consolidating 
tion till future business and po- 
become a bit clearer 
ire at the moment. Move- 
been narrow and trading 
the past week. 
are encouraging 
nd anxiety about the conse- 

t a Democratic victory has 

in the Street since Roose- 

ts railroad speech ; but there has been 


prospects 


ring most of 
indicators 


} 


sober realization that the last 20 

ts rise in the averages were count- 
ny unhatched eggs. 

in brought the market more 

to line with the realities of the 

tuation without altering the 

trend. A season of in- 

iness activity has apparently 

he more troublesome prob- 

very, wages, budget-balanc- 

icbts, farm relief, international 

tton are over the horizon. 

sent the market is likely 

closely and conscien- 

of business and com- 

ovements without trying 

» much. The forward 


SEPTE MBER ¢x 1932 


movement will probably be resumed in 
the favorable atmosphere of fall busi- 
ness improvement, but it is likely to be 
a bit more cautious. 


Investment Demand 
Steadies Bond Market 


THE bond market behavior during and 
since the stock market break has been 
reassuring. The larger part of the some- 
what irresponsible speculative interest 
in both markets has been replaced by a 
more substantial and sober investment 
support, but especially is this apparent 
in bonds. The marked strength in gov- 
ernments during the past week, pushing 
most issues to new highs for the year, 
and the steadiness of the higher-grade 
utilities and rails has reflected the in 
fluence of increased investment demand 
from banks, insurance companies, trust 
funds. Rising reserves among banks and 
declining policy loans among insurance 
companies have stimulated demand. 

Rising prices for governments is part 
of the general picture of easing long- 
term money rates seen in the French 
debt conversion and the keen competi- 
tion for good municipal issues, and may 
be a harbinger of conversion plans here 
for next year. The scarcity of new 
municipals for investment seems to be 
making buyers somewhat less hyper- 
critical than they were a while ago. A 
Philadelphia 5% note issue which found 
no takers a few months since went last 
week over the counter at par. 


“Bull Market?” 
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DoYour Letters Do 


what you WANT them to do? 


your Collection 
Adjustment 
carry in 


OUR Sales letters, 
letters, your letters of 


the dollars, build up goodwill, business 
and profits? If you have often wished 
and under 
to make your own letters 
and 


standable way 
effective in 
results, you will welcome this new book. 


Business Letters 


Their Preparation and Use 
By HENRY A. BURD, Professor of Bus 
Administration ind CHARLES J 
MILLER, Assistant Professor of Business 
Administration, University of Washington 


512 pages, 6x9, illustrated, $4.00 


accomplishments 


ness 


NE by one, every kind of business 


letter is analyzed, its technique and 
strategy carefully explained. You see just 
what is essential, helpful, in writing sales 
letters, collection letters, adjustment and 
complaint-mending letters, routine, form 
letters and paragraphs—and all the rest 
Best of all, hundreds of actual examples 
of effective letters and paragraphs are 
reproduced to show just how the princi 
ples outlined are applied in 
every-day business use. 


—how to get “you” 
attitude 

—why personality is 
essential 

—how to get action 

—best collection 
appeals 

—how to plan let- 
ters 

—use of psychology 

—essentials of sales 
letters 

—sales-letter 

—handling 
plaints 
ments 

—wvee of colors, il- 
lustrations 

—speeding-up 
tine letters 
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THE BUSINESS WEEK as though our creative powers and « 
for progress depended upon the nu: 
The Journal of Business News and Interpretation of this dead substance that are shuffk 
——- . = forth across the ocean and piled up i: 
September 28, 1932 of the Federal Reserve aah | 
Few indeed are those in the world . 
finance, or public affairs who ask 
“Auri Saera Fames” even now, after the sufferings of the 
years, why the work, the wealth, and t 
of the world must depend upon tl 
this curious chemical element whi 
real use except to fill teeth or mak ike 
with. Even now the mighty brains of our bey 
statesmen present or future make obeisance | 
its brutal rule by pledging themselves in the; 
political campaigns to the preservation of som 
thing they call a “sound currency,” in subling 
indifference to the fact that this sound currence 
in this and every other country where it has beer 
based on gold, has varied in value by over 60! 
in the past three years and by so doing ha 
robbed every farmer, every worker, every debto, 
of at least half of his labor forever after in th: 
payment of any debt he may have incurred k 
fore 1930—unless indeed this “sound currenc 
is again to fall in value by a third sometime 
No, it is evident that despite the jail-break 
led by Britain a year ago, the world is still e 
slaved to the psychological spell of gold. Far 
the moment, thanks to Federal Reserve polic 
the treasures of India, and the gold mines ¢ 
Canada, the world is resting more easily in it 
chains. Ah, but when it wins back its strengt 
once more, and rises up to test its powers in the 
next cycle of business expansion, will the golc 
chains stretch sufficiently to save the world from 
another strangulation of its energies? Or wi 
some miracle of sudden insight make men sé 
that these chajns exist only in our imagination 
and bind us by our ignorance and cowardice 
even as the child saw that the king was naked 


A YEAR ago this week Great Britain “went 
off gold,” that is to say, the Bank of England 
ceased exchanging a fixed quantity of the yellow 
metal for paper currency. The paper was just 
as good as before to buy tea and scones, brussels 
sprouts, lark pie and small beer with; but any- 
one who had to have a gold brick weighing 
25 Ib. to lug home and display on the mantel 
piece couldn’t get it from the Old Lady at all 
and had to pay more paper sovereigns for it in 
the London gold market. 

But why bring that up again? you ask. Well, 
neither Merrie England nor unhappy United 
States nor any other country in the world is 
quite through with the subject or will be in our 
time. Gold continues to be the arbiter of the 
world’s economic destiny, for those nations that 
are “‘off’” it no less than for those that still bear 
the golden cross. The business and banking 
systems of all countries, or at least their inter- 
national trade, are still subject to its barbaric 
dictatorship, and as eager as ever to submit 
themselves to it. 

Even now Britain is feverishly accumulating 
again, bar by bar, enough of the merciless metal 
to build for her business another prison like that 
from which she accidentally escaped for a brief 
moment last year. Today every nation in Europe 
sits with a smug sense of satisfaction and se- 
curity upon what pile, big or little, of this 
strange substance it happens to have won in the 
vast shuffle-board game of the past three years. 
The old auri sacra fames, accursed craving for 
gold, is still with us. — 


, “_° =e os. Published 2 nails rs the McGraw-Hill Publishing Company, ™ 
And most pitiful of all, the spectacle which 330 Went diad Sc, New Yook City. Tel. MEdallion 


inanci: f— oO newspapers hav Price 20¢. Subscription: $7.50 a year, U. S. A. : 
the financial pages ¢ ur newspape ave Sentan Gnas on tose. pe 
faithfully reported for many months now—this Publishing Director, Jay E. Masot 
young colossus of the West, first prostrated in Editor, Marc A. Rose Economist, V 
d Managing Editor, Ralph B. Smith News Editor, Petty 
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